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Not 
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Here 


They laugh at distance, these raiders in the sky. They spare 
no school or church or home! Their victims are the aged and 
the infirm, women and little babies. } 


But here their missiles SHALL NOT FALL! 


For America is AROUSED! Our men are ARMING! Guns, 
tanks, and munitions pour from our factories! New ships slide 
into our seas! More and more planes are taking wing! 


But the blessings that only we in AMERICA know must be paid 
for by dollars—your dollars. : 


To defend your home and your country, the Government asks 
every man and woman, every boy and girl to LEND—not give 
—your SAVINGS TO ASSURE VICTORY. 


Start today by buying a 
WAR SAVINGS STAMP 
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AGSERICA 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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CIRCULATIONS 


STATEMENT 


THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 


CONDENSED CONSOLIDATED INCOME AC- 
COUNT FOR THE THREE MONTHS ENDED 
MARCH 31, 1942 

GROSS PROFIT FROM SALES OF BON 
AMI CAKE, BON AMI POWDER, BON 
AMI DE LUXE PACKAGE, GLYCERINE, 
FELDSPAR, ETC., IN THE UNITED 
STATES, CANADA, AUSTRALIA AND 
OTHER FOREIGN COUNTRIES.......... $696,626.89 


NET PROFIT BEFORE DEPRECIATION, 
— AND INCOME TAXES...... 446,211.90 
educt: 


Depreciation and Depletion.............. 13,082.37 


NET PROFIT BEFORE INCOME TAXES... 433,129.53 
Ss: 


Provision for United States and Foreign 
Income and Excess Profits Taxes Under 


NET PROFIT FOR THE PERIOD.......... $285,064.65 


Note: 
Net Profit for the period includes foreign profits 
subject to exchange restrictions in amount of 


$22,536.41. 
The Bon Ami Company 


DIVIDENDS 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on May 1, 1942, 
to stockholders of record on April 15, 1942. The 
transfer books will not close. 


THOS. A. CLARK 
March 26, 1942 TREASURER 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PENNA., APRIL 21, 1942 
DIVIDEND 


The Board of Directors has this day declared a dividend 
of twenty-five cents ($.25) per share on the capital stock 
of this company payable June 15, 1942, to stockholders 
of record at the close of business May 15, 1942 

S. C. MeCONAHEY, Treasurer. 


BUSINESS OPPORTUNITIES 


PATENTED 
ELECTRICAL MACHINES 
Company developing and manufacturing new 
type of patented electrical equipment (priority 
rating granted) with great possibilities during 
and after the war wants collaboration with firm 
having substantial capital. 
BOX 431, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK CITY 


$35,000 cash and $15,000 secured, purchases Presi- 
dent’s interest in profitable chewing gum fac- 
tory, Metropolitan area, established 17 years. A 
real opportunity. Highest references required and 
given. No triflers, please. 

BOX 429, c/o FINANCIAL WORLD 


21 WEST STREET NEW YORK CITY 


TIMBER: 5,000 acres. Adirondacks. Estimated 
20 million ft. 65% prime hardwood. Good roads, 
Albany 55 miles. Details, map. 

ATLAS FELDSPAR CORP. 


NAT. BANK BLDG. AUBURN, N. Y. 
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Somz markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 39-year-old in- 
vestment and business weekly. 


@ The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 
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American 
Airlines 
President 


Alexander N. 
Kemp 


California born 
—a product of 
San Francisco. 

Public 
school edu- 
cated. . . Started career at 21 years of 
age in London, England, with the 
Hongkong & Shanghai Banking Cor- 
poration, but returned to America 
three years later to enter the invest- 
ment banking field (N. W. Halsey & 
Company)... . In 1905 he switched 
to the public utility industry, serving 
first as vice president and comptroller 
of Pacific Light & Power Company, 
and later as vice president in charge 
of finances for Southern California 
Edison Company. . . . In 1923 he 
was elected executive vice president 
of the California Bank, the position 
he retained until chosen to become 
president and chairman of the board 
of Pacific Mutual Life Insurance 
Company of Los Angeles. . . . He 
continues as a director of the utility 
and banking companies mentioned, 
and was elected a director of Ameri- 
can Airlines, Inc., in April, 1941— 
his election to the presidency of the 
latter company came this month when 
C. R. Smith resigned to join the 
U. S. Army Air Corps. Mr. Kemp’s 
hobby and favorite sport is sailing ; 
he owns the schooner “Amorilla.” 
Father: one son and one daughter. 


Finfoto 


Sutherland 
Paper 
President 
Robert E. 
‘Rutledge 


Son of a Mis- 
souri lawyer— 
born in New 
Madrid, Mo. 
. . . Attended 
local public schools and worked his 
way through the University of Mis- 
souri by delivering newspapers and 


DuBois-Drake 


firing furnaces. . . . First position fol- 
lowing the completion of his educa- 
tion was as a school teacher, but after 
two years of this he transferred his 
interests to the paper industry, be- 
coming a salesman for Sutherland 
Paper Company in 1928... . After 
five years of selling he was appointed 
sales manager of the paper company 
—it was his record in this job that 
led to his selection as vice president 
in 1935... . His promotion to execu- 
tive vice president followed in 1940, 
and during the past month he was 
elected to the presidency, succeeding 
the founder of the business, Louis W. 
Sutherland, who has retired to the 
board chairmanship. Mr. Rutledge 
calls his favorite hobbies “fishing and 
hunting.” A bachelor. 


Vega 
Airplane 
President 
Courtlandt S. 
Gross 


New England- 
er by birth— 
raised in Bos- 
ton, Mass... . 
Prepared at 
St. George’s Boarding School and 
graduated from Harvard University 
(A.B. and an “H” in hockey)... . 
Entered business through the invest- 
ment banking field in 1927 as a sales- 
man for Lee Higginson & Company 
in Boston. . . . In 1929 he switched 
to aviation, first as purchasing agent 
for the Viking Flying Boat Company, 
New Haven, Conn., and later as 
treasurer. . .. Soon after the present 
Lockheed Aircraft Corporation was 
formed under the sponsorship of his 
brother in 1932, he became head of 
the company’s New York office and 
this position he held until June, 1940, 
when he was elected president of Ve- 
ga Airplane Company, a subsidiary of 
Lockheed Aircraft. . . . His business 
missions have taken him abroad four 
times in recent years on matters in- 
volving the British Air Ministry. 
Calls his favorite hobbies “sailing and 
music,” although he does not own a 
boat or play any instrument. Sport: 
golf. Father: one daughter. 
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Secretary of Treasury 
eHenry Morgenthau, Jr. 
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TREASURY LOSES 
CAPITAL GAINS TAX 


The Government would be money ahead on the aver- 
age experience over long periods if capital gains and 
losses were completely excluded from returns. 


he introduction of the Boland 
bill (H. R. 6358) has renewed 


the old controversy over the merits. 


and disadvantages of capital gains 
taxation. Under this proposed legis- 
lation, capital gains and losses would 
be set apart from other components 
of the income tax return. The varia- 
tions in scales depending upon the 
length of the holding period would be 
eliminated and net capital gains 
would be taxed at a fixed rate of 10 
per cent. Capital losses-would be de- 
ductible only against. capital gains, 
but could be carried forward for two 
years or more. 


TAX RELIEF? 


This plan would afford some relief 
for taxpayers, especially those in the 
middle and upper brackets, but would 
not be of much help to the small in- 
vestor having only a modest “earned 
income.” On the basis of 1941 taxes, 
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the 10 per cent rate is approximately 
the equivalent of normal tax plus sur- 
taxes on surtax net income up to 
$2,000. Since most taxpayers have 
substantial personal exemptions and 
credits for dependents and other de- 
ductions which are taken off before 
the figure for surtax net income is 
reached, there is usually an average 
gross earned income of $4,000 to 
$5,000 where a surtax net income of 
$2,000 is shown. 

Higher personal income taxes for 
1942 and subsequent years would 
change the comparison. However, 
Mr. Morgenthau and his assistant, 
Mr. Randolph Paul, have recom- 
mended to Congress that the taxes 
on long term capital gains be increas- 
ed to a flat rate of 30 per cent, hold- 
ing that it would be inequitable to 
tax capital gains at a rate as low as 
10 per cent “when simultaneously we 
are proposing that other sources of 


Finfotos 


income be taxed at rates as high as 
90 per cent.” 

One of the most interesting points 
is this: that in both sets of recom- 
mendations now before the House 
Ways and Means Committee, it is 
proposed that there be no deductions 
allowed against earned income or 
other income because of net capital 
losses. This is as illogical as it is un- 
fair. If capital losses are to be ex- 
cluded as a deduction from earned in- 
come and true investment income, 
capital gains should not be taxed. 

Taxation of capital gains does not 
exist in either Great Britain or Can- 
ada, and there were no capital gains 
taxes in France, Holland, Belgium 
or the other occupied countries be- 
fore the German invasion. It is in- 
teresting to compare the experience 
of the London market and the im- 
portant continental bourses in the 
1920s with that of the American ex- 
changes. The bear market in Lon- 
don, Paris and elsewhere started 
either in 1928 or in early 1929; the 
most highly explosive phase of the 
bull market in this country took place 
in the months July-September of the 
latter year. 


MARKET CURB 


Other reasons contributed to the 
earlier termination of the bull mar- 
kets abroad, but the absence of taxes 
on capital gains undoubtedly was a 
factor tending to prevent extravagant 
extension of the upward price move- 
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ment in stocks. By the same token, 
capital gains taxes, acting as a de- 
terrent to sales, unquestionably tend- 
ed to carry stock price levels (also 
real estate valuations) in this coun- 
try to the extreme peak with the in- 
evitable consequence of a_ general 
business depression much more se- 
vere in degree and in duration than 
the reactions which occurred else- 
where. Many readers will probably 
recall instances of acquaintances hold- 
ing stocks or other capital assets 
which they felt “could not afford to 
sell” in 1929 because they would be 
subject to such large tax liabilities 
on their gains, if the paper profits 
were cashed. 

~These paper profits became paper 
losses in 1930 and subsequent years. 
However, the public proved less re- 
luctant to accept the bear market 
losses (there were, of course, many 
instances where sales were not a mat- 
ter of choice) than they had been to 
cash in on bull market profits. In 
addition to fear selling and liquidation 
of exhausted margin accounts, many 
stockholders and other investors made 
switches which would maintain a 
comparable market position while af- 
fording important savings in the cal- 
culation of income tax liabilities. This 
process has been going on ever since, 
despite the fact that the law has been 
amended to limit deductions of net 
capital losses to cases in which the 


SETTLEMENT 


he general pattern for settlement 

of the Mexican-U. S. oil con- 
troversy was published last week— 
and the next move is up to the Amer- 
ican companies involved. 

Under the terms of an agreement 
reached by a joint commission, five 
domestic oil units will be paid a 
shade less than $24 million for prop- 
erty seized by the Mexican govern- 
ment early in 1938. One-third of 
this amount is to be paid July 1, 
1942, and the balance in five equal 
annual installments. All balances 
due the companies on the several 
dates prescribed in the agreement 
will bear interest at the rate of 3 
per cent per annum, dating from 


March 18, 1938. 


Chiefly affected are Standard Oil 


Company (N. J.), whose compensa- 
tion has been set at roughly $18.4 
million, and Standard Oil Company 
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Watch for 


How to Interpret First 
Quarter Reports 


Taxes’ Effects on Lease Line 
Stocks 


in the next issue 


assets have been held over 18 months, 
It will be recalled that there was 
ample evidence of very heavy tax sell- 
ing last December, especially in 
“penny stocks” and low priced bonds. 
Many of the latter doubtless repre- 
sented holdings which had been main- 
tained in investors’ portfolios for 
years; in some instances since the 
1920s. 

The cost to the U. S. Treasury has 
been very heavy. Statistics compiled 
by the Division of Tax Research of 
the U. S. Treasury show that the 
Government gained from the imposi- 
tion of capital gains taxes in the years 
1925 through 1929. But in 19 of the 
other years from 1917 to 1940, capital 
losses exceeded capital gains by $8.3 
billion, excluding short term losses 
which were not deductible. 


MEXICAN 


of California, whose share has been 
placed at some $3.6 million. Others 
involved are Consolidated Oil (ap- 
proximately $630,000), Sabalo group 
($898,000), and Seaboard Oil 
($487,000). 

Thus far, there is no official indi- 
cation as to whether the oil com- 
panies will accept the terms of this 
settlement. Meanwhile, several points 
remain to be ironed out. For ex- 
ample, one clause provides that the 
Mexican government will assume 
liability for all private claims which 
may be instituted after the settlement 
date, but not for such claims against 
the companies now pending in Mexi- 
can courts. 

This is significant because some of 
these claims assume rather “fantas- 
tic” proportions. They could, in ef- 
fect, amount to more than the award 
by the joint commission—thus put- 


The trend of the security markets 


' in 1941 clearly indicates that the 


Treasury was a big loser again last 
year ; thus far, at least, in 1942, there 
is no indication of any change in 
trend in tax returns on capital gain- 
loss account, Perhaps the Treasury’s 
tax experts are looking forward to 
the next big bull market, when the 
net effect of capital gains taxation 
would be on the right side of the 
ledger. However, experience has 
shown that—over a long period of 
years—the net result is unfavorable. 
Quite apart from any matter of 
principle or equity, it should be rec- 
cognized that complete elimination of 
capital gains taxes (and of deduction 
for losses) would afford one of the 
best stimulants to a revival of the 
capital markets. If we were to estab- 
lish the rule—long recognized in 
England, which has had income taxes 
since 1842—that capital gains are 
not “income,” there would be a much 
stronger incentive for the owners of 
capital to put their funds to work 
through the investment markets than 
now exists. The results would not 
merely enhance the possibilities for 
profit to the holders of capital, large 
and small, but would accrue to the 
benefit of all taxpayers, since the 
Treasury—which represents the gen- 
eral pool of the money interests of all 
groups comprising the populace— 
would be the chief gainer on balance. 


OIL DISPUTE: 


ting the American oil companies in 
debt to Mexico! 

Exact figures as to the value of 
these investments (as carried on the 
books of the U. S. oil companies) are 
not available. As of 1938, however, 
Standard Oil of California placed its 
investment in and advances to Mexi- 
can subsidiaries at $8.8 million 
(against which reserves of $3.4 mil- 
lion had been provided). An inter- 
esting commentary is that, in 1936, 
the Mexican government valued 
American and British holdings in the 
country (including oil in the sub- 
soil) at around $500 million. 

On this basis, if nothing else, the 
American units are hardly slated to 
get the long end of a bargain. But in 
any event, acceptance or rejection of 
the joint commission’s recommenda- 
tions will hold little significance to 
these companies at present. 
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OPPORTUNITIES 


REORGANIZATIONS 


Guide to Receiverdhip Rails 


Statistical data in the tabulation on page 6 show underlying 


factors supporting the markets for selected defaulted rail 


bonds and certain issues of roads which have been reorganized. 


Higher earnings, enhancing cash positions, are making feasible 


large disbursements on defaulted issues and income bonds. 


Degree of progress in reorganization procedure outlined. 


he ability of a number of medium 

grade speculative railroad bonds 
to hold firm or advance in the face 
of generally declining prices has been 
the outstanding phenomenon of the 
markets in recent months. The favor- 
able market performance of the group 
as a whole—and particularly of some 
of the more strongly situated reor- 
ganization rails—has had good sup- 
port in the improving financial posi- 
tion and earnings of the companies 
represented. 


CASH HOLDINGS 


Looking at one important funda- 
mental—cash position—the tabulation 
on the following page shows striking 
gains recorded by some of the rail- 
road companies in reorganization over 
a recent period of twelve months. In 
several important instances these 
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large increases in cash holdings have 
led to substantial payments on account 
of accumulated interest in 1941, and 
to applications by trustees for further 
distributions in, the current year. 

Late in December the New Haven 
disbursed substantial sums to holders 
of several of its largest bond issues ; 
the St. Louis-San Francisco is about 
to make payments on its prior lien 
bonds ; the court supervising the Chi- 
cago, Milwaukee, St. Paul & Pacific 
trusteeship recently authorized dis- 
bursements amounting to $18.9 mil- 
lion on the general mortgage and 
some of the divisional bonds. The 
latter payments will be made unless 
objectors obtain an injunction within 
40 days from April 14. Other in- 
stances of sizeable interest disburse- 
ments could be cited. 


Disbursements on accumulated in- 


terest ranging up to amounts above 
$100 per $1,000 face value naturally 
have a bolstering effect upon the 
markets for defaulted rails. This is 
especially important in view of indi- 
cations that consummation of reor- 
ganization plans, in numerous cases, 
will await high court rulings on the 
Milwaukee and Chicago & North 
Western appeals. 


COURT DECISION 


For the time being, this factor car- 
ries greater weight marketwise than 
the degree of progress effected in re- 
organization procedure. However, as 
soon as the Supreme Court has es- 
tablished a clear-cut precedent, the 
nearness of approach to completion 
of reorganizations, in conjunction 
with balance sheet and earnings 
trends, will resume its previous de- 
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gree of influence as an intermediate 
term determinant of market valua- 
tions. The position of each impor- 
tant company in this respect is given 
in the summary, as well as earnings 
comparisons 1941-1940. 

Where feasible, the earnings fig- 
ures are presented on the basis of the 
new capital set-up, for companies still 
in the courts in addition to those 


which have completed their reorgani-. 
zations. In some instances the plans 
may be changed before final con- 
summation, but probably not enough 
to affect the relative position of the 


new bonds in a large measure. (See 
comments in tabulation below.) 
The earnings coverage affords one 


basis for gauging the position of new 


fixed interest and contingent interest 


bonds. The latter—generally known 
as “income bonds” of one or more 
classes (Series A, Series B, etc.)— 
are in line for substantial interest 
payments where good coverage is 
shown. Income bond interest pay- 
ments are being made this year by 
Boston & Maine, Chicago & Eastern 
Illinois, Chicago Great Western and 
Erie Railroads. 


STATISTICAL SUMMARY OF RECEIVERSHIP RAILROADS 


*Fixed Charges 
Times Earned and 


% Earned on Cash January 31 
Income Bonds --—000 omitted—— 
Railroad: 1941, 1 1942 1941 Status in Reorganization 
ge Oe te ee 71.42 70.41 $6,504 $4,803 Reorganization plan under consideration; time for filing 
extended to June 15, 1942. 

Central R.R. of New Jersey................ 71.11 70.35 3,945 6,295 Tax problems have delayed reorganization progress. Court 

sd set April 30 as time for filing a reorganization plan. Early 
consummation of proceedings unlikely. 

Chicago & Eastern Ill. R.R................ d' 3.21 +f 1.94 3,345 1,590 Reorganized company began operations on January 1, 1941; 

6.84 0.82 trusteeship ended June 16, 1941. 

Chicago Great Western Ry................. t f bd t xf 3,236 1,928 Completed reorganization on February 19, 1941. 
71.54 70.93 3,891 2,549 I.C.C. set May 5, 1942, for hearings on modified reorganiza- 
. tion plan; early consummation of proceedings not indicated. 
Chicago, Mil., St. P. & Pacific............ { 6.94 3.34 36,547 18,934 Reorganization proceedings taken to Supreme Court, which 

§ § will probably mean considerable further delay. 
Chicago & Northwestern Ry................ 6.35 3.83 31,889 25,495 Appeal has been made to Supreme Court. Prospects for early 

§ 4 13.45 $3 5.51 emergence from courts not clear. 
L 9.56 3.21 
Chicago, Rock Island &- Pac................. 71.34 70.60 17,154 10,109 Reorganization plan under court consideration but legal de- 
: velopments affecting other railroad reorganizations may delay 
emergence of this carrier from the courts. 

Denver & Rio Grande, Western............. 70.63 40.50 2,892 4,746 Possibility of rescinding order involving Denver & Salt Lake 
stock control may delay reorganization. 

Duluth, S.S. & Atlantic Ry................. 40.69 70.31 533 360 Litigation involving first mortgage bondholders and Canadian 
Pacific will delay reorganization proceedings. 

2.92 2.02 17,854 14,055 Reorganized company began operations on December 22, 1941. 

d 22.58 9.49 New securities distributed December 29, 1941. 

70.55 70.34 2,553 1,585 I.C.C. approved reorganization plan April 13; calls for sharp 
scaling down of funded debt, fixed charges and elimination of 
equities. 

International Great Northern............... #70.82 #tNil 743 654 On March 31, report showed junior bondholders failed to ap- 
prove I.C.C. reorganization plan. However, District Court 
may declare it effective if it is found that equitable pro- 
vision is made for all security holders. (Part of MOP system.) 

Minneapolis & St. Louis Railroad.......... 40.46 70.48 1,941 1,425 On March 28, dissenting bondholders filed a petition asking 
for an order dismissing reorganization proceedings under the 
Colpitts Plan heretofore approved by I.C.C. On April 4, Court 
set $2,010,500 as minimum bid for properties when offered for 
sale (May 15). 

Minneapolis, St. Paul & S. S............... 70.55 70.49 5,388 3,669 I.C.C. reorganization plan calling for sharp scaling down of 
debt and fixed charges was issued March 25. Bondholders’ 
committees have indicated opposition to the plan. 

4. 1.85 21,843 19,909 Junior bondholders failed to approve I.C.C. reorganization plan 

$2 84.15 $4 14.28 in security holders’ poll. Court may approve plan if it finds 
| 18.60 L 2.39 2,965 901 equitable provision has been made for all security holders. 

New Orleans, Texas & Mexico.............. #*1.50 #70.84 2,965 901 Despite failure of bondholders to approve I.C.C. plan in 
required percentages, Court could still approve it if, in its 
opinion, equitable treatment has been accorded security 
holders. (Part of MOP system.) 

N. Y., N. H.. & Hartford Railroad......... 71.48 70.85 17,961 15,321 Compromise Committee filed a plan on April 4, proposing 

: acquisition of Old Colony and Boston & Providence proper- 
ties. While this represents an important forward step in 
reorganization proceedings, some further delay in the courts 
is indicated. 

New York, Ontario & Western.............. +D0.15 7D0.51 146 131 Progress in reorganization being delayed by low level of 
earnings and tax problems. 

New York, Susquehanna & Western........ 71.13 40.77 645 244 New Jersey tax factors have prevented any progress in re- 
organization. 

t 596 1,121 Emerged from receivership on January 22, 1942. 

1 

Rakirond 70.82 +D0.08 306 Improved earnings led to petition on February 16, to employ 
reorganization specialists to prepare a reorganization plan, 
if feasible. ; 

St. Louis-San Francisco Ry................. +0.88 70.42 13,732 10,661 District Court has reorganization plan under advisement; de- 
cision may await outcome of appeals to Supreme Court in- 

: volving other railroad reorganization cases. 

St. Louis-Southwestern Ry................. 72.48 40.92 2.554 1,858 On March 9, I.C.C. modified its reorganization plan. Bonds 
in stronger-than-average position despite indications of 
further delay in consummation of reorganization. 

Seaboard Air Line Railway.................. 71.11 70.48 6.504 4,803 Protective Committee for underlying bonds submitted a re- 
organization plan on February 24. Hearings being held be- 
fore Special Master. Relatively early conclusion indicated 

and this should lead to more definite progress. 

3 2.00 8,104 Present company began operations January 1. Some routine 

74 35.15 A 8.85 details still to be ironed out. 

‘ 25.13 3.91 
71.19 70.76 4,191 2,612 Circuit Court’s reversal of a lower court approval of the re- 


“Ist figure refers to fixed charge coverage; 2nd figure (if any) refers to percentage earned on class “A” income bonds; 
§Giving effect to reorganization plan. 
For coverage of MOP charges on the basis of reorganization plan, see figures for this system. 


to class ““B” income bonds. On old 
proposed to consolidate I.G.N. and N.O.T.&M 


capitalization. 


new canvitaliza tion. 


this date, cash in hands of receivers had not been turned over to the company. 


6 


organization plan has been carried to the Supreme Court. 


3rd figure (if anv) refers 
#In reorganization of P. it is 
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National Cash Register is assured of large demand for its 


STOCK WITH GOOD 
WAR-PEACE PROSPECTS 


products. Further curtailments will be offset by war busi- 
ness. Tax position is better than average. 


66 herever money is handled 

or records are kept there 
is a need for the products of The 
National Cash Register Company.” 
There’s a great conflict on today, but 
this motto of the world’s largest pro- 
ducer of cash registers still speaks 
a truism. For whether it be war or 
peace, this organization can always 
point to a substantial demand for its 
cash registers and other office equip- 
ment. 

This leadership didn’t “just hap- 
pen.” It can trace its beginning to 
1882, when the enterprise now known 
as National Cash Register was estab- 
lished. In the years that followed— 
and particularly since incorporation 
of the present company in 1926—it 
was fostered by unceasing research, 
good management and the most ag- 
gressive kind of merchandising. 


LEADING FACTOR 


A worldwide organization, the com- 
pany probably does about 90 per cent 
of all the domestic cash register busi- 
ness. In addition, it produces and 
markets a diversified line of account- 
ing and clerical labor-saving ma- 
chines, credit files and other office 
equipment. Most cash register sales 
are to retail trade outlets; more- 
over, usage of the company’s chief 
product is so wide that roughly 50 
per cent of domestic volume is re- 
placement business. ‘This, however, 
is not true of the accounting divi- 
sion, where important growth is con- 
tinuing. 

In 1941, sales of National Cash 
Register totalled some $52.7 million. 
This was an increase of around 32 per 
cent as compared with the previous 
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year and represented the second best 
volume in company history. The peak 
was in 1929, when dollar volume was 
$57.6 million. During normal times, 
almost 50 per cent of sales are made 
in foreign markets, chiefly Canada, 
Latin America, Great Britain and 
British Empire countries. Because of 
the war, however, this proportion has 
been shrinking steadily. 

Earnings last year rose to approxi- 
mately $3.3 million, or $2 a share, 
compared with roughly $2.1 million, 
or $1.26 a share in 1940. But while 
foreign business accounted for about 
39 per cent of profit in 1940, the com- 
parable figure was some 21 per cent 
last year. In other words, the war 
has been lessening the company’s de- 
pendence on foreign markets for both 
sales and earnings. 


Consistent with the general indus- 


try trend, Uncle Sam was an in- 
creasingly important customer for 
National Cash’s regular products in 
1941. In addition, the company last 
year began to receive large contracts 
for munitions and other arms work. 

While details are unavailable, it is 
known that approximately $20 mil- 
lion in contracts for ammunition com- 
ponents were on the company’s books 
early in 1941. The present total is 
undoubtedly well above that figure. 
Commenting on this situation, the 
company’s last annual report says as 
follows: “The articles which we have 
been selected to make are particularly 
adapted to our production facilities 
and the precision training of our fac- 
tory personnel.” 

Priorities are now working to re- 
strict normal output. Meanwhile, 


it is logical to expect that the War 
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Production Board will soon announce 
a formal cut in the production of cash 
registers. The pattern for this action 
has probably been set in the type- 
writer industry, where WPB recent- 
ly inaugurated an overall slash of 


66 2-3 per cent. Whatever develops 
in this direction, though, there is 
every reason to believe that volume 
losses will be made up by the rising 
total of arms shipments. 

National Cash Register did not pay 
an “excess” profits tax last year and 
it is unlikely to be liable on this ac- 
count in 1942. The company will, 
of course, be subject to indicated 
higher surtaxes. These are still an 
unknown quantity. But assuming 
that normal and surtax rates are 
boosted to 45 per cent this year, the 
company’s earnings would be reduced 
by only 46 cents a share. This, in- 
cidentally, is a conservative estimate ; 
the reason is that this projection has 
been based on National’s 1941 tax 
figure, which includes foreign as well 
as domestic levies. 


DIVIDEND PROSPECTS 


Provided operating margins hold 
up satisfactorily, earnings should con- 
tinue to exceed the regular dividend 
of $1 a share. This rate has been 
in effect since 1936 and was supple- 
mented by a 25-cent extra in that 
year and in 1941. From a tax stand- 
point, therefore, National Cash Reg- 
ister occupies a_better-than-average 
position. 

At the end of 1941, investments in 
foreign companies and branches total- 
led $8.3 million (after a reserve 
amounting to $2.8 million). This was 
some 15 per cent of total assets and | 
was represented almost entirely by 
investments in the British Empire 
and in Latin America. With respect 
to the. “overseas” situation the an- 
nual report has this to say: 


(Please turn to page 23) 
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WHAT’S AHEAD FOR 
PAPER COMPANIES? 


Satisfactory sales volume is indicated for 1942, but 
price ceilings and higher taxes presage a lower net 
income. Post-war adjustments offer serious problem. 


hanks almost entirely to develop- 

ments brought on by the war, 
the paper industry is currently ope- 
rating at capacity in virtually all divi- 
sions. Before the present emergency 
some 25 per cent of the newsprint 
consumed in the United States came 
from the Northern Countries: Nor- 
way, Sweden and Finland. The 
complete elimination of these sources 
has been a boon to Canadian and 
United States mills, which have 
greatly increased their capacity in 
order to fill this gap. Their sales 
of newsprint and other products have 
increased substantially with a cor- 
responding improvement in net in- 
come, as shown in the attached tabu- 
lation. These general conditions will 
of course continue for the duration, 
though in this connection it is neces- 
sary to make some reservations. 


NEWSPRINT PRICES 


In order to offset rising produc- 
tion costs, Canadian manufacturers 
early this year announced an increase 
in the price for newsprint from $50 
to $53 a ton, to become effective last 
April 1. However, the OPA prompt- 
ly cancelled the advance and thus the 
industry will have to operate under 
narrowing profit margins, with high- 
er taxes causing a further shrinkage 
in net. This should not hurt Canadian 


producers too much, as on their sales 
to the United States they have the 
advantage of a currency discount 
amounting to about 10 per cent. 

The proposed diversion of 10 per 
cent of the power used by pulp and 
newsprint producers to the manu- 
facturers of aluminum in Canada is 
unlikely to tighten the newsprint sit- 
uation seriously, because of the sharp 
reduction in Canada’s other outlets 
in Europe, South America and the 
Far East due to shipping difficul- 
ties. Furthermore, some of the Can- 
adian mills are located in districts 
where such diversion of power is 
technically not feasible. 

The output of Canadian newsprint 
—in which several of the American 
paper companies participate through 
subsidiaries—is very important for 
the Dominion inasmuch as of the 
total North American production last 
year, Canada accounted for 72 per 
cent, the United States 21 per cent, 
and Newfoundland 7 per cent. Re- 
assuring statements as to sufficient 
Canadian supplies of newsprint have 
recently been forthcoming from the 
president of the Newsprint Associa- 
tion of Canada. 

Another important division of the 
industry is the manufacture of kraft 
paper and paperboard. Here the war 
industries are taking all the mills can 


produce and the demand is steadily 
increasing with the progressive 
change-over to an all-out war econ- 
omy. The capacity of the U. S. kraft 
paper industry has increased by 50 


_ per cent since 1936. Continuance of 


a firm price structure is indicated, 
with current quotations some 18 per 
cent above 1939 levels. 

The temporarily tight situation 
which has existed in waste paper 
has been largely overcome by volun- 
tary collections following a patriotic 
appeal. As a matter of fact, collec- 
tions in many localities reached such 


.a volume that dealers were unable to 


handle all that was offered, and for 
some time the mills will have no wor- 
ries as to sufficient supplies of this 
essential raw material. Timber, the 
source of wood pulp, is abundant ; but 
prospective demand for pulp (includ- 
ing that of the Government for nitrat- 
ing and Lend-Lease purposes) is be- 
yond the current productive capacity 
and may well result in some restric- 
tions for non-essential lines. The scar- 
city of some chemicals may also cause 
some production difficulties, and in 
many instances consumers will have 
to be content with lower qualities of 


appearance. 
SHRINKAGES AHEAD? 


Following a shortage during the 
middle of last year, a surplus of supply 
exists at the present time for white 
and book paper. Magazine adver- 
tising is one of the best barometers of 
demand in this division. As a result 
of the war emergency, general ad- 
vertising—especially in the consum- 
ers’ goods fields—will be further re- 
duced. That the trend is in that di- 
rection is evidenced by the 6 per cent 
drop in advertising lineage recorded 
for all periodicals in Canada and the 
U. S. for the first three months of 


(Please turn to page 27) 


STATISTICAL PICTURE OF LEADING PAPER MANUFACTURERS 


*+Federal and 
7*Net Sales— State Taxes— 
COMMON STOCK: 1940 1941 Increase 1940 1941 Increase 
tChampion Paper & Fibre...... $23.4 $29.7 27% $0.3 $0.8 173% 
Container Corp. of America... 30.5 46.7 53 1.2 -44- 272 
tCrown Zellerbach ............ 56.5 66.2 17 2.2 5.7 160 
Gaylord Container ............ 16.2 25.3 56 0.8 22 174 
Hinde & Dauch Paper........ 149 22.5 51 0.3 1.9 523 
International Paper............ 161.5 214.3 33 7.4 25.0 238 
29.3 37.0 26 08 
Mead Corporation ............. 24.5 32.5 33 0.5 1.7 245 
20.4 27.1 33 0.8 1.5 80 
Sutherland Paper .............. 10.3 12.8 24 0.3 0.7 ° 141 
Union Bag & Paper............ 22.1 27.9 26 1.6 3.3 112 
#West Virginia Pulp & Pape: 38.4 48.9 27 0.7 + oe 


*In millions of dollars. 


years ended October 31. 


+For fiscal years ended before December 
deduction of 74 cents a share for special post war contingency reserves. 


Dividend 

7-Net per Share paid Recent 

1940 1941 Increase 1941 Price 
$2.25 $3.36 49 % $1.00 16 
2.85 2.98 4.5 1.50 12 
2.42 2.75 13.6 1.00 11 
2.04 §1.98 —3 1.00 
2.21 12.59 17 1.50 13 
6.07 6.37 5 Nil 12 
3.44 4.72 37 2.25 26 
1.56 2.66 70 0.75 6 
2.46 2.52 2.4 1.95 27 
2.84 2.85 0.4 1.25 18 
1.68 1.79 1.2 1.00 8 
3.03 3.70 22 1.80 14 


31. tax schedules of preceding years apply. tFiscal years ended April 30, §After 
{After deduction of 83 cents a share for special post war adjustments. #Fiscal 
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Ta figures appearing in a balance 
sheet or income statement do not 
necessarily represent unequivocal 
fact. There can be no argument as 
to the amount of cash credited to a 
corporation’s account in a bank; sales 
volume, interest charges, preferred 
dividend requirements and some 
other items are fixed and exactly de- 
terminable. But there are many ac- 
counts which can be expressed in 
dollars only by the exercise of fallible 
human judgment in the application of 
some accounting system which must 
necessarily be, to some extent, arbi- 
trary. One such account is inven- 
tories. 

It is widely recognized that balance 
sheet valuations of assets should be 
kept conservative ; otherwise the sur- 
plus account will be partly fictitious. 
But in recent years little considera- 
tion has been given to the size of a 
corporation’s surplus in determining 
the investment merit of its stock. 
Even if this were not the case, in- 
ventories constitute so small a pro- 
portion of the average organization’s 
assets that only a very substantial in- 
flation of this account would exercise 
any appreciable effect, percentage- 
wise, on book value. 


EARNINGS DETERMINANT 


But inventories are more than a 
mere balance sheet item; they have 
a crucial effect in determining: earn- 
ings. The largest single item in the 
income statement of a manufacturing 
or mérchandising enterprise, next to 
sales, is usually cost of goods sold. 
This account is arrived at by adding 
the inventory at the beginning of the 
accounting period to purchases of 
Taw materials or merchandise made 
during this period, and subtracting 
the closing inventory. 

Taking as an example the calendar 
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INVENTORY ACCOUNTING 
AS AN EARNINGS FACTOR 


Growing adoption of “last-in, first-out” method of valu- 
ation will minimize earnings fluctuations and cut taxes. 


By Allan F. Hussey 


year 1940 as an accounting period, it 
is obvious that if inventories as of 
December 31, 1940, are overstated, an 
excessive amount will be subtracted 
in determining cost of goods sold, the 
latter account will be too small and 
reported 1940 profits will exceed 
those actually earned. If this pro- 
cedure is actually followed but in- 
ventories as of the end of 1941 are 
realistically valued, opening inventory 
and cost of goods sold for the latter 
year will be too large and earnings 
will be correspondingly reduced. 

To the uninitiated, it would seem 
easy to avoid this problem by valuing 
inventories realistically at all times. 
This is more easily said than done, 
however. If they are carried at the 
current market price, their valuation 
will be subject to constant change, 
and book costs will equal actual costs 
only by coincidence. And if carried 
at cost, shall this be the cost of the 
latest supply purchased, the oldest 
supply still in stock, the average cost 
of all supplies still on hand, or the 
average cost during the accounting 
period in question? 

Total earnings over a period of 
years will be the same no matter 
what valuation method is followed so 
long as this method is used consist- 
ently, and assuming that all transac- 
tions are reflected in the income 
statements, with no interchanges be- 
tween cost of goods sold and surplus. 
There is often a great temptation to 
disregard the latter condition. 

Many companies have used the 
“first-in, first-out” method in past 
years. Under this system, a com- 
pany which starts a year with 
100,000 tons of materials on hand 
acquired at a cost of $10 a ton, buys 
another 100,000 tons during the year 
at $12 a ton and uses 100,000 tons, 


would show cost of goods sold of $1 _ 
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million and inventories at the end of 
the year of $1.2 million. Assuming 
that it also uses 100,000 tons the fol- 
lowing year and that a price decline 
enables it to replace this amount at 
$10 a ton, it would show cost of 
goods sold for the second year of $1.2 
million and closing inventories of $1 
million. 

Since selling prices are usually 
based on current replacement price, 
this accounting system would prob- 
ably cause an unjustified variation in 
earnings due solely to inventory fluc- 
tuations. There might well be an in- 
ventory profit of $200,000 in the first 
year and an inventory loss of 
$200,000 in the second. In an effort 
to minimize such occurences, many 
companies have adopted expedients 
such as the normal-stock inventory 
method, in which an amount of ma- 
terials equal to that usually kept on 
hand is marked down to some arbi- 
trary figure which is believed to be 
lower than the market price is ever 
likely to go. Others have set up re- 
serves for inventory losses during 
periods of rising prices, and have 
drawn on these reserves when prices 
declined, thus understating their 
earnings in the first instance and 
overstating them in the second. 


“LIFO” METHOD 


A more satisfactory method is the 
adoption of the “last-in, first-out” 
system. Applying this to the hypo- 
thetical example above, cost of goods 
sold would be $1.2 million during the 
first year and $1 million during the 
second. In both years, this item 
would thus be geared closely to dol- 
lar sales, and earnings would thus de- 
pend, as they should, almost solely 
on unit sales and unit manufacturing 
or merchandising margins. Inven- 
(Please turn to page 25) 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


and information regarded 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 


as reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 22, 1942 


Babcock & Wilcox B 

Existing speculative holdings of 
shares may be continued, at recent 
tevels around 22 on the N. Y. Curb 
(declared 50 cents so far this year). 
Sales attained a new peak in 1941, 
but whether this performance is re- 
peated this year will depend upon the 
adequacy of certain materials. At 
the moment, for example, operations 
are suffering from a shortage of steel. 
Going back to the first two months 
this year, operations of the company 
were at a somewhat higher rate than 
the 1941 average. Most of bookings, 
by far, represent war orders either 
directly or indirectly. 


Blaw-Knox C+ 

Existing holdings of shares may be 
retained in speculative lists; approx. 
price, 6 (paid 30 cents so far this 
year). This company entered the 
second quarter with the largest back- 
log in its history. Meanwhile, ship- 
ments have been running some 50 
per cent ahead of year-ago levels. 
After having reported formerly on a 
semi-annual basis, company is now 


publishing quarterly reports. First of 
these covers the March period and 
shows net equal to 21 cents a share, 
contrasted with 44 cents a year ago. 
The drop was occasioned by higher 
costs and tax reserves. (Also FW, 
April 1.) 


Borden B 

Shares, recently quoted at 19, have 
a good measure of income, appeal 
(paid 30 cents so far this year; yield 
on $1.40 paid in 1941, 7.4%). In- 
creased demand and rising purchas- 
ing power boosted sales in the first 
three months. At the same time, it 
appears that profit before taxes was 
around 15 per cent ahead of a year 
ago. If the Treasury’s tax proposals 
are enacted, earnings will be less than 
in 1941, when they equalled $1.88 per 
share. (Also FW, Mar. 18.) 


Consolidated Oil C+ 

Despite recent earnings gains, 
shares have less-than-average appeal 
for participation in the oil industry. 
Approx. price, 5 (ann, div., 50 
cents). In common with other petro- 


leum units, company is actively en- 
gaged in a number of war production 
activities. These include expansion 
of aviation gasoline plants, produc- 
tion of components of explosives, and 
manufacture of materials for making 
synthetic rubber. Aided by a sharp 
rise in oil production and well main- 
tained petroleum prices, net jumped 
to $1.25 per share last year, from 28 
cents in 1940. 


Electric Storage Battery B 

Operating record and prospects 
justify purchase of shares for income ; 
recent price, around 30 (ann. div., 
$2; yield, 6.6%). After making what 
it believes is “an adequate provision 
for increased taxes,” company reports 
that it earned its first quarter divi- 
dend of 50 cents a share. Orders re- 
ceived and shipments for the first 
three months compare favorably with 
like 1941 levels. (Also FW, Jan. 21.) 


Flintkote B 

Cyclical and longer range prospects 
warrant retention of shares, now 
around 11 (paid 25 cents so far this 


IMPORTANT RATING CHANGES 


Ano prepared primarily from the standpoint of the 
investment position of the outstanding bond issues, the 
analysis appearing last week (FW, Apr. 22; page 5) concern- 
ing the effect of the new taxes on holding companies also has 
important bearing on the status of the preferred stocks of 
corporations of this type. 

Because of the new factors being created by the rising tax 
trend, it has been deemed advisable to lower the ratings on 


American Power & Light C+toC. 
C+toC 
American Water Works $6. B+ to C+ 
Commonwealth & Southern $6...... bh B toC 
Engineers Pub. Sve. $5.50 ............ B toc 
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a number of issues. The new ratings will appear in the coming 
(May) number of THE FrnancrtaL Appraisals, but in 
order to inform readers of these changes as soon as possible, 
they are being set forth below. 

In the case of a number of industrial preferred issues, 
ratings are being raised in reflection of better current earn- 
ings and improved prospects for the future. These are also 
included in the list which follows: 


Revere Copper & Brass 544% C to C+ 
United Gas Improvement B+ toB 


£ 
i 
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Kansas City Pr. & Lt. $6 A oto B+ 
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year). Operations of this diversified 
building-industrial unit are now con- 
tributing virtually 100 per cent to the 


war effort. After providing for 
estimated higher taxes this year, 
profit in the first twelve weeks (to 
March 28, last) was slightly ahead of 
a year ago. Because of the increased 
number of shares outstanding, how- 
ever, per share equivalent receded to 
37 cents, from 45 cents in 1941. 
(Also FW, Mar. 11.) 


Johns-Manville B 

Despite recent price declines, shares 
even around 53 cannot be regarded 
as on the bargain counter (paid 75 
cents so far this year). First quarter 
net of this aggressively managed unit 
dropped sharply as compared with a 
year ago (77 cents a share, vs. 
$1.73). In this connection, at least 
two factors should be noted: First, 
taxes were accrued at anticipated 
higher rates; second, tax provision a 
year ago was less than the require- 
ment as finally determined by the 
1941 Revenue Act. Later compari- 


sons should record improvement. 
(Also FW, Feb. 25.) 
Lone Star Cement B 


At prevailing prices, around 36, 
stock represents one of the more 
strongly situated units in the con- 
struction field (ann. div., $3; paid 
$1 extra last year). A good portion 
of Lone Star’s current production is 
being used on war projects and this 
condition is expected to continue in- 
definitely. Meanwhile, labor, fuel and 
supply costs are advancing in the face 
of static cement prices. So far, added 
volume has apparently made up for 


resultant lower net profit margins. If 
costs continue to increase, however, a 
price advance to protect margins will 
be needed. (Also FW, Feb. 11.) 


Mathieson Alkali B 

Shares have moderate appeal for 
income, at prevailing levels of about 
22 (ann, div., $1.50; yield, 6.8%). 
With demand excellent and with pro- 
duction rising, profit before Federal 
taxes was ahead of a year ago in the 
March quarter. But Mathieson is 
one of the companies that is now ac- 
cruing taxes at indicated higher rates. 
Thus, net earnings in the first three 
months receded to the equivalent of 
37 cents a share, from 44 cents in the 
like period a year ago. (Also FW, 
Feb. 11.) 


National Malleable C+ 


Speculative possibilities justify re- 


tention of existing holdings of shares, 
now around 16 (paid 25 cents so far 
this year). Having completed its 
changeover to wartime production, 
this unit is now busy on a large back- 
log of unfilled orders. This indicates 
capacity operations for some time to 
come. March quarter profit was re- 
cently shown to have been 79 cents 
a share, compared with 97 cents a 
year ago. The decline is primarily 
accounted for by increased tax re- 
serves to anticipate higher Federal 
levies this year. 


Sheaffer (W. A.) Pen B 

Though marketability is restricted, 
existing moderate holdings of stock 
may be retained. Approx. price, 34 
(ann, div., $2; paid 25 cents extra so 
far this year). Company will begin 


“fulfillment” of a large war contract 
next month. This order, which rep- 
resents precision work, entails the 
expenditure of approximately $200,- 
000 for buildings and equipment, and 
the purchase of some $150,000 worth 
of machinery. According to the man- 
agement, Sheaffer will meet working 
capital needs by “conserving” cash re- 
sources. 


Union Carbide A 
Although liberally priced in rela- 
tion to reported earnings, stock may 
be retained for semi-investment pur- 
poses. Recent levels, around 59 (paid 
$1.50 so far this year). Based on 
present operations, sales are running 
at the annual rate of $400 million, 
against $318 million in 1941. First 
quarter profit is officially estimated 
at slightly over $1 per share. In the 
like period a year ago, earnings 
equalled $1.14 a share. Tax reserves 
are being set aside on the basis of 
about 60 per cent of income, con- 
trasted with 45 per cent in 1941. 


United Fruit Be 

Recently quoted at 55, shares may 
be retained for income despite pos- 
sibility of some dividend readjust- 
ment (1941 div., $4). In common 
with most other enterprises, United 
Fruit is faced with uncertainties dur- 
ing the war period. A good portion 
of investment opinion believes, how- 
ever, that the company will be able to 
duplicate its better-than-average per- 
formance of World War I. Estimated 
net before taxes in the March quar- 
ter were $1.30 per share, compared 
with $1.35 a year ago. 


(Please turn to page 25) 


THE MOST ACTIVE STOCKS—WEEK ENDED APRIL 21, 1942 


-Shares -Price—7 Net Shares -Price— Net 

Stock : Traded Open Last Change Stock : Traded Open Last Change 
Consolidated Oil .......... 23,700 5 5% + % Am. Rad. & Stand. Sanitary 12,700 4% 
General Electric ........... 21,600 23% 22% — Anaconda Copper ......... 12,500 243% 245% — 
General Motors ............ 21,600 33% 343% + Pennsylvania R.R. ........ 12,100 20% 2034 — k 
N. Coenteal ....... 19,800 7% 7% + &% United Gas Improvement .. 11,700 4% 4 — 
U. 19,400 47% 474% Patino Mines ...........:: 11,600 17% 185% +1% 
Curtiss-Wright ............ 19,200 7 7% + % Columbia Gas & Electric.. 11,200 1% > eee 
Southern Pacific ........... 17,400 103% 11% + % Internat’l Harvester ...... 1,000 42% 42 «<= 
Socony-Vacuum Oil ....... 15,900 7% RA Pe Kennecott Copper .......... 11,000 30% 30 — ¥&% 
Chrysler 15,000 52 54 + 1% Standard Brands .......... 10,900 3% 2% — 
American yy oS) er 14,600 115 113% — 1% Hupp Motor Car ......... 10,500 1% 1% — k 
Standard 13,300 33% 32% — & Standard Oil (Indiana).... 10400 21% 21% — % 
Radio Corp. of America.... 13,000 2% 2% — & Consolidated Edison ...... 10,200 11% Be occa 
Atchison, Topeka & S. Fe.. 12,900 34 36 +2 | Nash-Kelvinator .......... 
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TOKIO American flyers have 
KNOWS blasted Tokio. This 
NOW news was the most 


heartening so far in this 
war. It has given the answer to many 
who have wondered why the tinder- 
built cities of Japan have not been 
bombed. They have been too im- 
patient, for if they had thought twice 
they should have realized that our 
military strategists were only wait- 
ing until the job could be done suc- 
cessfully. 

Tokio and other vulnerable cities 
now realize that the treacherous visit 
the Japs made to Pearl Harbor will 
be returned in double measure. This 
is only the first call. It will be re- 
peated over and over again with in- 
creasingly deadly effects. 

Already the Japanese Government 
is greatly worried. The most impor- 
tant result of the successful raid by 
our bombers is that it forces the Jap- 
anese to keep a larger number of 
planes at home for defense. And this, 
of course, will weaken their air forces 
on the widely scattered battlefields, 
and thus help the United Nations. 

When we succeed in mortally hit- 
ting the body of the Japanese octo- 
pus, then the tentacles which she has 
spread out so thinly will fall away 
because they will lack the support 
essential to their maintenance. Tokio 
knows now from our calling cards 
what finally is in store for her. 


NO ONE In such a cataclysmic 
CAN war as the nation is en- 
TELL gaged in, it is futile to 


try to estimate the 
heights to which the national debt 
will ultimately rise. Whether it 
rounds itself out at $120 billion, or 
$200 billion—which in the opinion of 
Emil Schram, president of the Stock 
Exchange, is a possibility—is not of 
primary importance. The war must 
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be won, and will be won however 
great the cost, since liberty is a price- 
less heritage which cannot be com- 
puted in the material scale of cold and 
unemotional dollars. 

What concerns us more pertinently 
in regard to our national debt is to 
eliminate waste so far as it is within 
the power of the Administration. We 
should endeavor to make every dol- 
‘lar count in driving home the last 
nail into the coffins of the dictators. 

When it is all over, and we have 
made certain the future of our democ- 
racies, plans can be laid to provide 
the means to finance the carrying 
charges of our national debt. This 
should not present any great difficulty. 

But to gain this end we first must 
win the war, and the earlier we suc- 
ceed the smaller will be the ultimate 
debt. 


Our One Buty 


(= first and over-all 
obligation to the na- 
tion and to ourselves is 
to cultivate the spirit of 
unity. 

Only a united nation— 
not a divided one — can 
win this war of survival, 
so precious to our Ameri- 
can Way of Life. 

We cannot quarrel 
amongst ourselves when 
a fire is burning down our 
homes. Put it out first, 
and when it is out we can 
argue at leisure about the 
cause. First, let us win 


JOHNSON’S Hugh S. Johnson 
VOICE IS —‘Old Iron 
STILLED Pants,” as he was 


‘widely and fondly 
known throughout the land—died 
suddenly but, true to his rugged na- 
ture, in harness for his end came 
shortly after he had finished his daily 
column. Whether one agreed with 
the General or not, all will pay him 
sincere homage for his candid and 
outspoken views. He was no trim- 
mer, nor a biased commentator. 

Throughout his salty observations 
could be detected the spirit of a pa- 
triot, a man who held the welfare 
of America first and above all else. 
Nor was he considered as a member 
of the economic royalists. At the 
very first he was an admirer of the 
President and was one of his 
staunchest supporters, for in its early 
days he saw much in the New Deal 
to admire and support. 

If in later years he could not agree 
with some of the economic tenets 
which stemmed out of it, this change 
of opinion did not impair his sincere 
admiration for the man who fathered 
it. This was the charm of the Gen- 
eral as a man and as a writer. Now 
that his voice has been stilled he will 
be missed by both friend and oppo- 
nent, for the world loves a champion 
of unquestioned sincerity. 


CONTINUES Whatever hope util- 
“DEATH ity shareholders may 
SENTENCE” _ have entertained that 


the SEC would sus- 
pend the enforcement of Section 11 
of the Holding Company Act now 
must be abandoned. The Commis- 
sion made it quite plain in its annual 
report to Congress that it held 
it to be more important that the 
public utility industry be put in a 
financial position to cope with the de- 
mand war imposes upon it. In con- 


_ FINANCIAL WORLD 


i 
“2 
~ 
é 
€ 
| | 
A 
= 


sequence ot this firm attitude, the 
outlook for the industry has become 
gloomier than it has been at any 
time since it fell under the dominion 
of super regulation and continual 
supervision. 

To add further to its difficulties, 
the costs of operation have sharply 
increased, which when added to the 
prospective sharp increase in taxes, 
will cut like a sharp knife into the 
net earnings of the holding com- 
panies, and these adverse prospects 
have brought about a radical read- 
justment in the market value of the 
securities of the public utility holding 
companies. 

Whatever gleam of hope there 
might be, and it is a faint one, is 
that the SEC has extended several 
of its severance orders for a year’s 
period and stated that it might grant 
a further extension provided it be- 
comes apparent that financial con- 
ditions make such action advisable. 
This time element might enable these 
companies to reshuffle their proper- 
ties in a manner which would re- 
store many of the public utility equi- 
ties to much better levels, for in the 
history of the industry they have 
never touched such depths as those 
prevailing now. 

What a strange and unseemly back- 
ground this picture presents for a 
business whose output is running at 
all-time peaks ! 


A CHANGED OUTLOOK FOR 
INTERNATIONAL TEL. & TEL. 


With reports now limited to Western Hemisphere 
operations, the worst appears to be over. But many 


problems remain. 


he disruption of international re- 

lations within the past few years 
has raised serious problems for many 
enterprises deriving an important 
part of their revenues from abroad, 
but in few instances has the impact of 
war had such a severe effect as in 
the case of International Telephone & 
Telegraph. This organization is a 
holding, service and management 
company, most of whose subsidiaries 
operate in foreign countries. One 
after another, fourteen of these na- 
tions have gone to war or have been 
invaded, progressively cutting off 
the parent company’s revenues at 
their source. 

Aside from depression influences 
which were more or less common to 
all lines of corporate endeavor, I. T. 
& T.’s first serious setback came in 
1936, when civil war broke out in 
Spain. The company’s investment in 


that country is larger than in any 
other nation with the exception of 
Argentina. Management and control 
of the Spanish Telephone Company 
were taken over by the Spanish gov- 
ernment, and were not returned to 
the company until four years later. It 
has been impossible to determine the 
operating results of Spanish subsi- 
diaries, and their accounts have not 
been included in consolidated financial 
statements since 1935. 

In 1936, negotiations were com- 
menced for sale of Mexican proper- 
ties, and although this transaction 
has not yet been completed, this sub- 
sidiary has also been excluded from 
statements in recent years. But the 
most serious blow came in 1939 when 
the present World War started. The 
1939 report excluded the results of 
operations in Germany and Poland, 
while in the following year it became 


wo years after telling the New York 


The Machine-Made House Has Arrived 


Society of Security Analysts about 
a new type of house that was in the 
laboratory, Bror Dahlberg, president of 
The Celotex Corporation, recently spoke 
before that body again and reported that 
this house had arrived. 

The basic tool in this development is 
“Cemesto,” a special type of cane-fibre 
insulation board developed by Celotex, 
which displaces the eight or ten sep- 


arately applied layers (such as sheath-— 


ing, building paper, insulation, lath, 
plaster, etc.) employed in traditional 
wall construction with a single-thickness 
wall material. 


First used in industrial and military construction 
more than a year ago, its application in the resi- 
dential building field may be seen just outside 


Finfoto 
Bror Dahlberg 


Plans for New 
Living 


of Baltimore, Md., where it is pro- 
viding the living quarters for airplane 
workers at Glenn L. Martin’s gigantic 
bomber plant (FW, Oct. 15, ’41). It 
is, in effect, a preview of the machine- 
made house that Mr. Dahlberg and his 
associates believe will be the house of 
the future — in construction, comfort, 
and low cost. 

Celotex’s president thinks that, with 
the end of the war, we will witness a 
redistribution of the population, which 
will bring a demand for new living 
quarters as well as new living areas. 
It is his opinion that this will be fol- 
- lowed by the building, or rebuilding, in 


the United States of 10 to 15 million family units. 
In that development, “Cemesto” is expected to play 
a major role. 
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necessary to omit the accounts of 
manufacturing subsidiaries in various 
European countries, and of the tele- 
phone operating unit in Rumania. 
Finally, the Japanese invasion of 
Shanghai has forced I. T. & T. to 
exclude operating results of the tele- 
phone company there from its 1941 
report. 

Even’ where subsidiary properties 
have not fallen into enemy hands, 
they are not necessarily lucrative 
sources of revenue for the parent 
organization. Aside from Germany 
and two occupied nations (Belgium 
and France), the scope of foreign 
manufacturing activities is normally 

~greatest in England and Spain. Op- 
erations in these countries have been 
hampered by war factors and raw ma- 
terial shortages. Thus, earnings on 
the manufacture of telephone equip- 
ment have been curtailed; and the 
telephone operating subsidiaries have 
also experienced lower profits due to 
lack of this equipment, since they are 
normally important customers of the 
production division. 

Even where the subsidiaries have 
been able to maintain their earning 
power, the parent company has in 


many cases realized no benefit. For- 
eign exchange restrictions prevent 
transfer of funds from Spain and the 
occupied and belligerent nations to 
the United States. International 
Standard Electric Corporation, sub- 
holding company for a number of 
European manufacturing subsidiaries, 
paid dividends to the parent company 
amounting to $3.6 million in 1939, 
but paid only $600,000 in 1940 and 
will undoubtedly provide no further 
revenue for the duration. Finally, 
even remittances actually received in 
this country (particularly from 
Brazil, Chile and Mexico) have rep- 
resented shrinkages, due to declines 
in the value of a number of foreign 
currencies in terms of the U. S. 
dollar. 

Despite the many difficulties en- 
countered, operations remained con- 
sistently profitable even on a parent 
company basis until the last two 
years. On a consolidated basis, the 
loss last year was small, and the re- 
vised 1940 statement discloses a pro- 
fit. This is illusory, however, since 
the parent company’s equity in un- 
distributed earnings of subsidiaries 
is of no use whatever in meeting cur- 


rent bond interest and other obliga- 
tions which require actual cash. 
Temporarily, the company’s working 
capital requirements have been met 
by borrowing from the Export-Im- 
port Bank and by sale in January, 
1941 of the Rumanian telephone ope- 
rating properties for $13.8 million, 
which was paid in U. S. dollars in 
this country. 

Part of this sum was used in re- 
purchasing some $9.2 million of de- 
bentures at substantial discounts, thus 
reducing interest charges by $443,000 
annually. These purchases, together 
with the favorable operating progress 
reported by subsidiaries in this hemi- 
sphere, the expectation that this trend 
will be extended as a result of the 
South American trade boom and the 


‘realization that elimination of suc- 


cessive subsidiaries as sources of rev- 
enue has now proceeded about as far 
as it can be expected to go, have 
combined to bring about fairly sub- 
stantial rallies in the debentures on 
large volume. But these obligations 
continue to involve extreme risks. 
and commitments are not advised. 
The stock, of course, is in an even less 
attractive position. 


GROUP SHORT-TERMS FOR 
SPECIAL INVESTMENT PURPOSES 


Yields range from 2.3 per cent to nearly 4 per cent, 
materially better than the average considering the 


quality and life of the issues. 


hort term bonds of good grade 
habitually afford comparatively 
small yields, even in periods when 
the general bond market is ruling at 
materially lower levels than those 
which have now prevailed for a num- 
ber of years. For this reason, short- 
terms normally have but little appeal 
to the average investor—except to 
fulfill special investment functions. 

Principal among such functions is 
the temporary employment of funds 
which, it. is known beforehand, will 
be needed at some specific time in the 
not distant future. 

Except in the case of institutional 
investors, whose investment account- 
ing policies are shaped accordingly, 
it is inadvisable to purchase short- 
terms which are selling at wide prem- 
ium over parity. The reason is that 
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the prices of such issues tend to move 
closer and closer to par as the date of 
maturity approaches—with the re- 
sultant disappearance of the premium. 
In such cases, a portion of each in- 
terest payment must be regarded as 
partial return of principal, and book- 
keeping allowances made accordingly. 
(An example is furnished by Liggett 
& Myers debenture 7s of 1944; these 


bonds were quoted as high as 131 in 
1938; their current price is about 
113.) 

The accompanying tabulation con- 
tains five issues maturing from four 
to eight years hence. Three are quoted 
at premiums, but these are compara- 
tively small, and even after allowing 
for amortizing the premiums. their 
yields are materially better than the 
average for their quality and term 
of life. Although several sell above 
call price, risk of early redemption 
appears remote. 

In the tabulation, yields on all 
cases are figured to maturity. 


A SHORT TERM BOND GROUP 


Recent Call Net 
Issue (Maturity): Price Price Yield Market 
Toronto, Hamilton & Buffalo Ist 4s (June 1) 1946 101 Not 3.72% N.Y.S.E. 
Youngstown Sheet & Tube conv. 4s (Sept. 1) 1948 102% 101 3.60 N.Y.S.E. 
Shell Union Oil 2% notes (Jan. 4 a caGbeeas 98 100.3 2.30 Unlisted 
Bethlehem Steel deb. 2.6s (Mar. 1) 1950........ 9 102 2.73 Unlisted 
Louisville & Nashville unif. ext. 3%4s Guly 1)1950 104 103 292 N.Y.S.E. 
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MARKET 
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Rumors of a "quick freeze’ 


APRIL 29, 1942 


ONCE AGAIN the markets await with trepidation 


the recommendations of the President which are | 


soon to be delivered to Congress, and to the 
Nation in a “fireside chat." As is usual in the 
period between the announcement of the impend- 
ing message and its delivery, rumors are rife. We 
hear of probable proposals for a 99 per cent ex- 
cess profits tax on all earnings over 6 per cent, a 
limit on individual incomes of $25,000 to $50,000, 
and other drastic measures. 


NATURALLY, there is no assurance that such ex- 
tremes will materialize in the near future—or at 
any time—since the rumors may be unreliable and 
Congress must act first in any event. What does 
appear to be definitely assured, now more than 
ever before, is that the 1942 tax bill will call for 
a very heavy increase in tax burdens. The cur- 
rent decline in the market may be attributed main- 
ly to growing recognition of that fact. However, 
there are other influences. 


THE REPORT which bears the most convincing 
signs of authority is that a "blanket'’ or "quick 
freeze" of practically all prices at March levels 
will be proclaimed Tuesday. This is disturbing to 
many business interests, since they feel that profit 
margins might be seriously impaired or might dis- 
appear entirely. But, similar action has worked out 
reasonably well in Canada; furthermore, price 
freezing orders would be subject to modification 
and appeal where real injustices can be shown. 


PIECEMEAL price fixing has been a constant source 
of irritation and confusion which has tended to 
frustrate the efforts of industry to place operations 
on an “all-out" basis. It will probably be better 
for the majority—if not for all concerned—if the 
"quick freeze’ ‘materializes within the next few 
weeks, Since we are up against the hard facts of 
a total war economy, it is preferable for everyone 
to have the whole story at once, rather than in 
dribbles. At least, the businessman will have a 
much better idea of just where he stands, and will 
then be in a position to exert his best efforts to 
adjust his affairs accordingly. 


of all prices, a 99 per cent 
excess profits tax, a limit on individual incomes and other 
impending Administration measures depressed the market. 
Continuing uncertainty will tend to hold stocks down. 


A SIMILAR argument applies to the effects of 
taxes upon the security markets. Again and again, 
new tax measures have been proposed; in some 
instances enacted. But before there has been an 
opportunity for market valuations to adjust them- 
selves to the additional levies, more burdensome 
proposals are advanced and the process of read- 
justment starts all over again. Apart from the 
shocks of war upon general public psychology, this 
has been the basic explanation of the bear mar- 
ket which has been under way for several years. 
The fact that there has been only one worthwhile 
rally since the latter part of 1940 may be related 
to this condition. Early this year, the Treasury made 
recommendations for higher corporation and in- 
dividual income taxes. Now it appears that the 
Administration will press for even higher levies. 


THIS MAKES for continuing attrition of market 
values. It has frequently been observed that the 
London stock market has put on a much better 
performance than New York. One reason is that 
a 100 per cent excess profits tax has been in ef- 
fect in Great Britain for a long time. This may 
sound paradoxical. But the markets over there 
knew the worst; once the limit of taxation was 
reached, there could be no more progressive un- 
dermining of the claims of bonds and stocks. 


LEGISLATIVE authority for complete price fixing 
already exists; new taxes must, of course, be ap- 
proved by Congress. Perhaps it would be better 
if Congress should go the whole distance now. 
We would then have all the bad news in one ap- 
plication—painful, but preferable to a series of 
further tax boosts in 1942, 1943, and possibly 1944. 
A 100 per cent EPT might well mark the begin- 
ning of the war bull market. Until such time, the 
weight of probability appears to favor extension 
of the decline, although the factor of selectivity 
should not be forgotten, and some issues will 


doubtless act better than others. Traditionally, 


the ultimate in bad news signals the bottom of 
bear markets. This is one tradition which pre- 
sumably is still valid. 

—Written April 23; George H. Dimon. 
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THE DIVIDEND PICTURE: Although attention 
has been directed more largely to the dividend re- 
ductions that have been made this year, increases 
have by no means been uncommon. In fact, accord- 
ing to New York Stock Exchange figures, increases 
outnumbered cuts in the first quarter of the year, 
with 108 vs. 69. Furthermore, 457 N.Y.S.E. listed 
common stocks paid dividends in the three-month 
period as against only 430 a year ago. But de- 
spite the fact that more stocks made payments, 
and more companies raised rates, this was not suf- 
ficient to offset—on a dollar basis—the reductions 
that were instituted by the 69 companies. For esti- 
mated total disbursements by common stocks for 
the quarter showed a |.4 per cent decline from 
that of the January-March period of 1941, with the 
figure for the more recent period being slightly 
over $430 million: Figures for the current quarter, 
when compiled, will doubtless show an even fur- 
ther:decline from the corresponding year-ago level. 
However, it may be significant that the dollar total 
could show a drop of more than 20 per cent from 
that of the second quarter last year and still ex- 
ceed the aggregate payments made in the April- 
June period of 1939—a year in which the indus- 
trial stock average ranged from around 121 to 156, 
as against its current level of approximately 97. 
While the prices of a number of industrial stocks 
probably face further readjustment to lower divi- 
dend prospects, the market as a whole has gone a 
great distance in fully discounting the situation. 


RECORD RAIL GROSS: Although complete 
figures are not yet available, it is estimated that 
railroad gross revenues for March topped $500 mil- 
lion by a considerable margin, and constituted a 
record for any month since 1929. Because of the 
usual seasonal influences, actual carloadings are not 
as high as they were last autumn, but because of 
shifts which have since occurred in the classes of 
traffic carried, more goods are being moved to 
which higher bracket freight rates apply. And, so 
far as the current month is concerned, the roads 
are benefiting from the freight rate increases which 
became effective around the middle of March. For 
the first two months of this year, gross revenues 
rose about 28 per cent above the total for Janu- 
ary-February, 1941. Indicated net income for the 
two-month period increased by about 45 per cent, 
although the roads were subject to the higher wage 
rates, and had not yet received the benefits of the 
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CURRENT 
TRENDS 


upward freight rate adjustment. But monthly state- 
ments of individual companies show that not all of 
the roads, by any means, were able to absorb the 
higher wage costs. The eastern lines, particularly, 


found difficulty in overcoming that handicap. Best 


performers were found among the northwestern, 
central western and southwestern carriers. 


A-1-A FOR FARM EQUIPMENTS: Prospects 
for the farm equipment manufacturers took a turn 
for the better a week ago, when the WPB raised 
to A-|-A the priority rating on materials used in 
the manufacture of a long list of agricultural ma- 
chinery and tools. Although the order applies only 
to equipment to be delivered before June 30, it 
nevertheless evidences a desire on the part of the 
WPB to give all reasonable aid to this important 
industry. Previous priority rating on such materials 
was A-3, and even this was not high enough to 
enable the companies to obtain the necessary sup- 
plies. Of course, virtually all of the manufacturers 
in this industry are also turning out large amounts 
of munitions which from a volume standpoint is 
fully offsetting the smaller amounts of farm equip- 
ment that they are being permitted to manufac- 
ture. However, in common with most other so- 
called peacetime goods, profit margins on farm 
machinery normally are materially better than those 
being obtained from government business. 


SOAP COMPANY PROSPECTS: War in the 
Pacific has cut off the supplies of a number of im- 
portant ingredients used in the manufacture of 
soap, and the soap companies’ facilities are hardly 
suitable for the production of munitions. Never- 
theless, the shares of the leading enterprises in this 
group have been acting somewhat better than the 
general market so far this year. The reason is that, 
all in all, these companies are in better position 
than a cursory examination might suggest. The pur- 
pose of the coconut oil formerly obtained largely 
from the Philippines is to make soap quick-lather- 
ing. The use of smaller quantities of this ingredient 
—or ‘the use of substitutes—will reduce lathering 
qualities, of course, but in spite of this handicap 
there is every indication that demand will continue 
to hold to very good levels. So far as the compa- 
nies’ other raw materials are concerned, adequate 
inventories of essential items assure normal opera- 
tions for sometime to come. Earnings results for 
this year will be affected by the higher tax rates, but 
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in this respect the leading units appear to be in 
no worse than average position. 


GASOLINE RATIONING: Thus far, the tight 
petroleum situation on the Eastern Seaboard and 
in the Pacific Northwest has been handled by re- 
stricting sales of gasoline to retail stations. At 
first these outlets were restricted to a supply equal 
to 80 per cent of their former requirements, then 
allotments were cut to two-thirds of the base fig- 
ure. But starting May 15, rationing is to be applied 
directly to the consumer, who, according to some 
reports, is to be allowed only from 2!/ to 5 gallons 
a week. The average passenger car used 653 gal- 
lons of gasoline in 1940 (latest figure available); a 
reduction to an annual total of 130 to 260 gallons 
annually would thus cut the individual motorist's 
supplies by either 80 or 60 per cent. Disregarding 
the effects of rationing on other types of vehicles, 
gasoline consumption in the states affected would 
be either 59 per cent or 44 per cent lower than 
in 1940. 


SALES GAINS FOR BREWERS: We are now 
in a period when brewers’ sales volumes normally 
follow an upward trend as a result of warmer 
weather, and this year demand will be further sup- 
ported by increased employment and higher in- 
dustrial payrolls. Indicated beer consumption for 
1941 registered a 7!/. per cent gain over the total 
for the previous year, and the statistics so far avail- 
able for 1942 show a continuation of the improve- 
ment. However, earnings prospects for the indus- 
try cannot be regarded as especially encouraging. 
Taxes are bound to rise further, of course, and malt 
prices are higher. Furthermore, before Congress 
gets through with writing the Revenue Act of 1942 
the new legislation may well carry higher excise 
taxes for fermented malt beverages, and because 
so large a proportion of sales is made by the glass 
(44 per cent, last year), it would be quite difficult 
to pass along all of this added cost to the con- 
sumer. All in all, little change in the industry's fun- 
damentally speculative position appears in pros- 
pect. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Virginian Railway ($25 par) 
Not 5.4% 


TRENDS IN BRIEF: Owens-lllinois Glass earnings 
continue to hold above year-ago levels. . . . Chrys- 
ler is in volume output of war goods. . . . First 
quarter net of Weston Electrical Instrument was 
"satisfactory," but a definite estimate is not pos- 
sible because of taxes. .. . Hiram Walker sales have 
just scored their ninth consecutive quarterly in- 
crease. ... The Economists’ National Committee on 
Monetary Policy has again urged Congress to re- 
peal our silver legislation. . . . Official estimates 
are that Phelps Dodge earned 88 cents in the first 
quarter, based on existing taxes. . .. General Foods 
voted a period dividend of 40 cents a share, com- 
pared with the previous quarterly of 50 cents— 
this is not a "regular" rate and may be changed 
in the future, depending on earnings. . . . Quaker 
Oats continues to diversify its activities. . . . Cluett, 
Peabody's sanforizing operations are running some 
15 per cent ahead of a year ago. . . . Patino Mines 
will pay a 75-cent quarterly on April 30—last pay- 
ment was 50 cents a share in February. ... Massey- 
Harris is going to build combat tanks. . . . Unofficial 
reports are that Boeing Airplane will declare a divi- 
dend early this summer... . N. Y. Air Brake's net 
income is steady, even after providing for antici- 
pated higher taxes. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in. relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 
Louis. & Nashville ref. 4\/os, 2003. 96 4.69 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103'/, 
Pennsylvania R.R. deb. 4'/as, '70.. 89 5.06 
Western Maryland Ist 5'/2s,'77... 99 5.56 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 81 4.93 Not 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4//s,'78 66 6.82 102 
Southern Pacific sec. 354s, '46.... 85 4.41 102 
Walworth Ist 4s, '55............. 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME oll 
Cons. Edison (N.Y.) $5 cum..... 82 6.09%, 105 
Crown Cork $2.25 cum........... 35 6.42 47\/, 
Pure Oil 5% cum. conv.......... 83 6.02 105 
Reynolds Metals 5!/2% cum....... 77 7.14 107!/2 
Union Pacific R.R. 4% non-cum... 79 5.06 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 


‘are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 66 7.58 Not 
Chicago Pneu. Tool $3 cum. conv. 37 8.10 55 
Goodrich (B.F.) $5 cum......... 65 7.69 100 
Radio Corp. $3.50 Ist cum....... 48 7.29 100 
Youngstown Sheet & T. 542% cum. 82 6.71 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
tyear to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP 1 Price, Dive Yield 

Adams-Millis........... 19 $1.25 6.6% $3.03 $4.00 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 1.37 
Borden Company ...... 19 1.40 7.4 1.72 1.88 
Carolina, Clinch. & Ohio. 82 5.00 60 f{... 


Elec. Storage Battery.... 30 2.50 8.3 2. 
Gen'l Amer. Transport... 37 3.00 8.1 4. 
May Department Stores. 35 3.00 8.5 £4, 
Murphy (G.C.) ....... 54 4.00 7.4 6.58 7.20 
National Dairy Products. 14 0.80 5.7 1.66 1.97 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 


Underwood Elliott Fisher. 31! x$2.00 6.4% $3.03 $5.09 
Union Pacific R.R....... 69 6.00 8.7 6.96 11.19 
Woolworth (F.W.) .... 23 x1.60 69 2.48 2.69 
GROUP 2 

Chesapeake & Ohio..... 29 x$3.00 10.3% $4.31 $5.79 
Continental Can ....... 22 «2.00 9.1 2.82 2.62 
Mathieson Alkali ....... 22 1.75 7.9 1.72 1.90 
Standard Oil of Indiana. 21 1.50 7.1 2.20 3.17 
United Fruit .......... 55 4.00 7.3 5.10 5.28 


*With the exception of stocks marked "x," yields are based on 1941 dividends. {—Dividend guaranteed by Atlantic Coast 
Line and Louisville & Nashville. [—Including extras. b—Half year. f—Fiscal years ended January 31, 1941 and 1942. x— 


BUSINESS CYCLE STOCKS 


Indicated current rate and basis for yield. 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Price Dividend 
Allis-Chalmers............ 24 $1.50 $2.84 $3.23 
American Brake Shoe...... 25 2.20 3.49 3.56 
American Car & Foundry.. 26 4 h5.23 b6.34 
Anaconda Copper........ 25 2.50 {4.04 {5.01 


Anaconda Wire & Cable... 28 2.50 4.07 5.94 
Atchison, Topeka & S.F.... 36 2.00 2.69 9.90 


Bethlehem Steel .......... 57 6.00 14.04 9.35 
18 225 3.10 2.83 
Climax Molybdenum ...... 33 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal ....... 16 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 25 2.25 5.05 6.34 
Freeport Sulphur ......... 33 2.00 3.81 3.95 
General Electric _........ 23 1.40 1.95 1.98 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Glidden Company ....... 13 $1.50 k$i.56 k$3.08 
Great Northern Ry. pfd.... 22 2.00 4.09 6.72 
Kennecott Copper ....... 30 3.25 t4.05 
Lima Locomotive ......... 25 1.00 0.41 6.02 
Louisville & Nash. R.R...... 66 7.00 8.15 16.65 
McCrory Stores .......... 12 1.25 2.05 2.24 
Mesta Machine .......... 26 2.25 3.08 3.61 
National Acme .......... 17 2.00 4.40 6.29 
New York Air Brake....... 28 3.00 4.04 5.05 
Pennsylvania Railroad ..... 21 2.00 3.51 3.98 
8 0.50 1.21 2.86 
Thompson Products ....... 20 2.50 5.17 5.36 
Tide Water Asso. Oil. ..... 9 1.00 1.14 2.09 
Timken Roller Bearing ..... 36 3.50 3.72 3.92 


t—Before depletion. b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 1940 and 1941. 
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OME FORM of blanket price control is imminent. 
Best opinion is that ceilings will be based on highest 
quotations in March. Effective date will probably be the 
middle of May. 


OFFICIAL RAISING of tax sights is doubtful. Pres- 
ent Administration goal is roughly $10 to $12 billion 
(with $2 billion more in Social Security deductions )— 


less a sales tax is thrown in. 


A BILL to permit consolidation of domestic telegraph 
facilities has been introduced. The next step is hearings 
before the Senate Interstate Commerce Committee. 


OFFICIAL SHEARING of Jesse Jones’ power is said 
to stem from two reasons: First, New Dealers con- 
vinced the President he wasn’t free enough with money 
for Federal loans; second, Jones left the blame for the 
synthetic rubber crisis at the White House door. 


FSA Administrator McNutt, chairman of the newly 
created War Manpower Commission, will set up a labor 
priorities system to distribute manpower on a voluntary 
basis. If this fails, he will ask for authority to assign 
men and women to specific jobs. 


WAR DEPARTMENT has announced a new classifi- 
cation for induction into military service. It’s known as 
“1-A (Suspended)”, and will apply to persons with dis- 
qualifying defects which may be corrected. 


NOW IN THE Senate Military Affairs Committee is 
a recently introduced bill to enable the Government to 
build an “adequate” stockpile of motor vehicles. It calls 
for an appropriation of $5 billion (sic), and contemplates 
the voluntary transfer or requisition of any automobile 
upon payment of “fair and just compensation” by the 
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but attainment even of the former goal is doubtful un- 


Government. It is still too early to state what kind of 
reception this legislation will receive. 


OFFICE OF Defense Transportation has a sample 
bus trailer built mainly of lightweight, non-critical mate- 
rials. With a capacity nearly twice that of the largest- 
type street car, it is designed to transport arms workers. 
ODT says that production can reach 1,000 units monthly 
within 90 days. 


CANADIAN PRICE controls continue to be watched 
closely here. By and large they’re successful. But in 
order to keep them that way, government subsidies are 
increasing. 


TWO OUNCES of shellac equals one 10-inch phono- 
graph record—but also one signal flare. That’s only 
one of the many reasons why WPB recently slashed 
production of the “dance-band platters.” 


OFF THE RECORD, Washington is saying that: 
War production this year will total $45 billion. . . . In- 
stallment buying is due for another turn of the credit 
screw. ... A “drastic” inflation will be avoided, but a 
slow rise in the cost of living must be expected... . 
Action against Social Justice is the curtain-ringer for a 
campaign designed to eliminate “subversive” publica- 
tions. .. . New York’s Governor Lehman is in line for 
an important war post. . . . Decentralization of Govern- 
ment agencies is still under study. . . . Coffee rationing 
is likely—a shortage of cargo space is the reason. ,. . 
Harry Hopkins’ finger is still in every Washington pie. 
... A legal “limit” on high salaries is almost certain 
of enactment this year. . . . Retailers are in for a tight 
squeeze. . . . France and Spain are ready to war on 
U.S. anod from Hitler. . . . Effectiveness of the French 
fleet after its long period of idleness is questionable. 


—Thomas A. Falco. 
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Synthetics 


Window screens woven from nylon 
“wire” will be the next innovation 
from duPont to save copper—they 
will cost a little more than the metal 
variety but have several advantages. 

. A new baseball having a core 
of synthetic resin has been developed 
by A. G. Spalding & Bros.—when 
dropped from a height of eight feet, 
it bounces only 30 inches, as com- 
pared with 50 inches for the rubber- 
centered ball. . . . An improved type 
of artificial leather, suitable for the 
box toes in shoes, has been patented 
by Armstrong Cork—it is made by 
impregnating fibrous webbing with a 
coagulating agent. . . . A practical 
substitute for lanolin, the oil usually 
obtained from wool, is being intro- 
duced by Glyco Products—called 
“Sublan,” it can be utilized as a pro- 
tective coating for metals, as a lubri- 
cant, and as a seal somewhat like 
paraffin. . Latest in laminated 
dispensing tubes, suitable for tooth- 
paste and shaving cream, is a new 
version perfected by Shellmar Prod- 
ucts—no strategic metal required. 


Vehicular Variety 


General*Motors will soon provide 
its “Chevrolet” dealers with a new 
hub cap which incorporates a tamper- 
proof lock to prevent wheel thefts— 


Railroad Reorganization 
Securities 


Our 
1942 Outlook 
Railroad Reorganization Securities 
upon request 


PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 


61 Broadway - New York 
Digby 4-4933 Bell Tele.: NY 1-310 


Sign recently posted in one of 
the war offices in Washing- 
ton: “Don’t jump at conclusions 
and you won’t get in a quandary.” 
—A warning that could be ob- 
served generally. 


it is believed that this sort of lock 
would serve to reduce the number of 
stolen tires. . . . It is understood that 
Willys-Overland may be enlisted to 
make the new convertible “jeep’”— 
by means of shiftable seats and panels, 
this new type of personnel carrier can 
be instantly converted into an emer- 
gency ambulance, radio car, trench 
mortar unit or ammunition truck... . 
Advance reports of the new house 
auto trailers for 1943 suggest that 
many models will be shown without 
tires—removable wooden’ wheels, 
which can be easily replaced by blocks 
when the trailer is used for living 
quarters, will be the first innovation. 
...A new “Air Raid Truck” for in- 
dustrial plants, office buildings, hotels 
and apartment houses will be featured 
by Service Caster & Truck Company 
—this hand truck is equipped with 
built-in brackets to hold all necessary 
equipment to cope with incendiary 
bombs, plus a first aid cabinet... . A 
bicycle with a rumble seat is prom- 
ised in the design patented by D. A. 
Swanson & Company—the attach- 
ment involves a folding seat which 
can be mounted on the rear mud- 
guard and supported by a brace on 
the axle, to which an extra pair of 
pedals can be connected. 


Digestibles 


The dairy products industry is tak- 
ing an interest in the new melt-proof 
butter which has been developed by 
the Quartermaster’s Corps, U. S. 
Army—this butter will not soften 


or run even at 120 degrees F. ... 
A likely substitute for the agar-agar 
formerly imported from Japan is the 
new collodial product, “Veg-A-Loid,” 
being featured by T. H. Angermeier 
& Company—it can be used as a 
stabilizer in the preparation of baked 
goods and a variety of food and drug 
products. . . . Restrictions on the 
amount of sugar available for ice 
cream may bring many new flavors to 
the fore—frozen desserts flavored 
with spinach, carrots, beets and toma- 
toes are mentioned. . . . A. choco- 
late-flavored beverage, the ingredients 
of which will not separate or settle, 
is promised by Krim-Ko Company— 
the addition of an extract of quince 
seeds does the trick. . . . A process 
for exploding tea leaves, coffee beans, 
olives, nuts and certain vegetables has 
been patented by the Musher Cor- 
poration—exploding is said to short- 
en the time required to brew, roast 
or cook these foodstuffs. 


Rubber Rambles 


B. F. Goodrich Company is em- 
barking on a nation-wide crusade to 
promote the conservation of rubber— 
featuring the campaign is a booklet, 
“Will America Have to Jack Up Its 
29 Million Automobiles?, and a two- 
color poster, “We Must Save Rub- 
ber.” ... A patent has been obtained 
by Firestone Tire & Rubber on its 
design for a pneumatic tube mount 
for light-buoy—these miniature 
lighthouses will be used for mark- 
ing flying boat landings and other 
naval purposes. . . . A new process 
involving the application of air to 
speed the reclamation of rubber from 
old tires, hose and shoes has been 
perfected by U. S. Rubber—six to 
ten hours are saved by the improved 
method, and the need for acids and 
alkalis is eliminated. . . . The time 
will come when each orange, lemon 
and grapefruit will be individually 
wrapped in its own “Pliofilm” coat- 
ing, according to Goodyear Tire & 
Rubber—citrus fruit so protected will 
retain original texture and juice for 
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up to seven months without refrigera- 
tion. .. . Plans for a combination tire 
and inner tube, divided into partitions 
each with its own valve, have been 
fled with the U. S. Patent Bureau— 
this type of tire could be flat on one 
side and not necessarily “all flat.’”’ 


Publishing Patter 

Hearst Magazines takes the lead in 
the price advance of the quarter 
monthlies—its Cosmopolitan will be 
raised from 25 to 35 cents with the 
July issue. . . . The first issue of the 
Fishing & Vacation Year Book is 
being published under the joint aus- 
pices of Outdoor Life and Field & 
Stream—it is designed as a year 
‘ound reference, telling “how, when 
and where to fish and with what 
equipment.” . . . Pencil Points, lead- 
ing journal of the professional archi- 
tects, will be entirely revamped with 
its June issue—new format, improved 
make-up and a_ broader editorial 
policy are promised. ... A new 
teacher’s manual for instructing 
shool children in the fundamentals 
of aviation and air transportation is 
being published by United Air Lines 
—its contents will cover a brief his- 
tory of aircraft, facts and figures 
about air progress, dictionary of 
terms, etc. .. . The Princeton Tiger, 
one of the oldest of the college humor 
magazines, will suspend publication 
indefinitely next month—the cry, 
“Hold that Tiger,’ has finally 
brought results. 


Household Gadgets 


The new “Tempered-Aire” heating 
unit of Gar Wood Industries is espe- 
tially designed for small dwellings 
and “defense homes”—the burner is 
said to be identical with the larger 
“Gar Wood” units in air and oil con- 
trol... . The new “Blackout Venti- 
lator” of the Trane Company is 
styled with a guard shield which 
permits the dispersal of air but con- 
ceals all light—from the outside it 
has the appearance of a giant mush- 
room. . . . The “4-in-Hand Nesting 
Chair” is the new furniture - offering 
of the Edelmuth Company, for small 
apartments—the unit consists of four 
upholstered chairs which can be used 
separately or nested together like a 
davenport. . .. A combination clothes 
dryer and sun shade is the latest in- 
novation from Butts Manufacturing 
—a canvas cover is supplied with the 
dryer which fits over the outstretched 
arms forming a garden umbrella. . . . 
Something different in mechanical 
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REAL ESTATE 


CONNECTICUT 


NEW YORK 


FOR SALE—New 6-room Colonial dwelling, two 
tiled baths, large screened porch, double garage, 
hot-water heat, oil-burner, fireplace; ideal home; 
restricted; good commuting; ideal for those not 
requiring acreage to keep up; actual cost $12,500. 
SAMUEL W. HOYT, JR. 


SO. NORWALK CONN. 


GREENWICH, CONN. — BEAUTIFUL 
ISLAND, SUITABLE PRIVATE RESI- 
DENCE OR CLUB 
City improvements. 3 acres—5 buildings.. All 


equipped. 
FRANK LOMBARDI 
45 PARKWAY DRIVE, PORTCHESTER, N.Y. 
Phone 1 


FLORIDA 


FOR SALE 


For Investment or Development, Beautiful Mag- 
nolia Springs on St. Johns River and highway 
south of Jacksonville. About one mile waterfront, 
7,200-ft. highway frontage, 272 acres, famous 
flowing spring. Two dwellings, $40,000. 


P. O. BOX 1050 


JACKSONVILLE FLORIDA 


MAINE 


FOR SALE—2 modern cottages, Gibson’s Grove 

and Sand Beach, Lake Pennesseewassee, Norway, 

Me.; modern house, Norway Village. Inquire 
GEORGE F. HILL 


NORWAY MAINE 


CHARMING waterfront home near Arcadia 
National Park. 
ARTHUR PRAY 


MOUNT DESERT MAINE 


BUY 
BERKSHIRE MOUNTAIN SECTION 
COLUMBIA OR DUTCHESS COUNTY 


360-acre estate, 200-acre private lake; beautiful 
Elizabethan type mansion; panoramic view. Send 
for brochure and photos; 90 miles from New York. 
70-acre Dutchess County estate, $16,000; gentle- 
man’s residence, 9 large rooms, baths, furnished 
basement, cocktail room, bath, fireplace, city 
water, oil burner; landscaping; garage; con- 
venient to railroad station. Equipped Farms, 
Village Homes, Summer Cottages. 


JOHN M. LEWIS, Realtor 
COPAKE NEW YORK 


DUTCHESS COUNTY DAIRY FARM 


140° acres, productive land. 10-room Colonial 
house, bath, heat,’ electricity, 2 fireplaces. 
Modern cow barn; 2 silos; barn for young stock; 
horse barn; chicken house. Good location. 
$18,000. 

GERTRUDE BURNS, Broker 


STANFORDVILLE NEW YORK 


FOR SALE 
400 acres, private lake; good trout stream. 5- 
room bungalow. All improvements. Barn. 
Chicken coop; finest deer hunting in Sullivan 
County. Price $15,000. 
SACKETT LAKE COLONY COMPANY 
MONTICELLO NEW YORK 


NEW HAMPSHIRE 


Large Colonial house, built 1734, in Colonial 
town; fully equipped as boys’ camp; not dis- 
figured as private home; health forces sale; 


$7,000. 
ERNEST H. KIRBY 


AMHERST NEW HAMPSHIRE 


VERMONT 


NEW YORK 


GREENWICH VILLAGE (N. Y. C.) 
CHARMING HOME 


On a quaint street, a very fine small home, com- 
pletely rebuilt several years ago by an _ ex- 
perienced builder for his home, when the best 
materials and appliances were available. Received 
honorable mention in the General Electric 
Builders’ Show out of 400 contestants through- 
out U. S. Upkeep as inexpensive as an apart- 
ment. Contains 11 rooms, 2 baths, 2 lavatories, 
a garden terrace off living room; wood-burning 
fireplaces; basement game room; unique study; 
cold storage room; home workshop, and oil 
burner. Redecorating should be the only ex- 
penditure. Low operating and tax cost. Top 
floor (3 rooms and bath) leased to October. 
Not a sacrifice sale, but an opportunity for the 
right family. Price, $35,000. No mortgage. 
Possessiun available. Full details and inspection 
can be arranged for qualified purchaser. 


BOX 430, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK, N. Y. 


FOR SALE AT BRONXVILLE, 
WESTCHESTER COUNTY, NEW YORK 


Home of unusual charm in excellent condition; 
designed and built for owner; English architec- 
ture, stone construction, tiled roof, sturdily built, 
well specified, refinements; beautiful view from 
every window; large hillside plot, old and young 
trees, flowering shrubs, vines; exclusive neigh- 
borhood; within easy walking distance of station, 
schools, churches; intended for small family ap- 
preciative of fine surroundings; 3 bedrooms, 2 
baths; photographs and details on request; the 
asking price of $30,000 represents a considerable 
loss on the original investment. 


OWNER, 10 HEMLOCK ROAD 
BRONXVILLE NEW YORK 


CALL BRONXVILLE 2-0539 FOR 
APPOINTMENT 


A FIND! 


DANVILLE—On W.5S. 2, near St. Johnsbury; 

acres (tillage, pasture); 14-room, 3-bath 
Colonial house; 8-room, 2-bath annex; office 
building; large sturdy barn; all well furnished 
and modernly equipped; electricity, city water; 
suitable private estate or club, or continued 
operation as Tourists Inn; near lakes and trout 
streams; excellent hunting; magnificent view of 
Green and White Mountains. A bargain for im- 
mediate purchaser, $7,500. 


JOSEPH A. WARK, M.D. 
19 KEITH AVE. BARRE, VERMONT 


8 ROOMS, insulated, modern, hand-rubbed birch 
finish, birch floors; 3 acres, beautiful lawn, trees; 
10 minutes Montpelier; two mail deliveries daily. 
Cost $16,000. Sell $6,500. 


BINGHAM MARVIN, MONTPELIER, VT. 


As hedge against INFLATION, BUY LAND— 
village and city residences—lake shore and moun- 
tain properties. VERMONT FARMS A SPE- 
CIALTY. Send us your wants. 


VICTORY REALTY CO. 
50 SO. WILLARD ST., BURLINGTON, VT. 


VIRGINIA 


OUTSTANDING INVESTMENTS 
PIANKATANK RIVER FARM, 60 acres, 
good six-room house, bath, electricity, poultry 
house. $8,800. 

YORK RIVER FARM, 40 acres tillable land, 
11% acre Oyster Grounds, nine-room house, bath, 
electricity, barns, etc. $11,500. 
Descriptive Lists Available. Farms, Estates, 
Waterfront. All sections Virginia. 

JOHN REID 

BENNETT REALTY COMPANY 
5TH AND MAIN ST., LYNCHBURG, VA. 
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pencils is the combination first aid 
kit designed by S. R. DeWitt Com- 
pany—the barrel of the pencil holds 
a bottle of iodine, a roll of bandage 
and a pair of tweezers. 
Christenings 
The new valve that prolongs the 
life of aircraft engines has been 
christened the “RotoValve” by 
Thompson Products, the manufac- 
turer. . . . Another chemical powder 
for extinguishing magnesium and in- 
cendiary bomb fires will be featured 
by DuGas Engineering as “DuMag.” 
... The blackout influence is reflected 
in the toy and game field with the 
introduction of “The Blackout Kit” 
~for children by the Vernon Company. 
.. . A new aluminum cleaner which 
does not eat into the metal will be 
offered by Hanson-Van Winkle-Mun- 
ning Company under the tradename 
of “Mattawan Al.” ... The new 
adjustable splint dressing which can 
be quickly set for any leg fracture 
has been named the “Insta-Splint” 
by the B. F. McDonald Company, the 
manufacturer. . . . American Strap 
will promote its new flexible wrist 
watch band, made of genuine leather, 
as the “Leatherflex.” . . . Newest in 
adult dice games from Selchow & 
Righter will be known as “Snake 
Eyes.” 


Odds & Ends 


Continental Casualty has started 
writing.a new war coverage policy, 
affording protection against the haz- 
ards of invasion and bombardment— 
it is being directed primarily to air 
raid wardens, auxiliary policemen 
and firemen. ... A new hosiery dye 
has been introduced by Park & Til- 
ford—it will facilitate the matching 
of two odd stockings which other- 
wise could not be worn. . . . Awn- 
ings of all sizes can be made like new 
with the improved canvas paint of the 
Aridye Corporation—the finish drys 
in three hours and will not stiffen the 
fabric or crack, and is resistant to 
sunlight, moisture and mildew. .. . 
Practically any textile can be made 
to glow in the dark by means of a 
new process developed by Hope Web- 
bing Company —luminescent pig- 
ments are now being applied to belts, 
neckties, gloves, armbands and hel- 
met straps for civilian wear. .. . Mo- 
torists are being urged by Standard 
Oil of Indiana to conserve paper by 
making maps go further—but not 
their cars. 


econdary rail bonds made a better 
showing following reactionary 
trends in preceding weeks and a few 
specialties including Warren Brothers 


6s made new highs. Laclede Gas 
bonds advanced briskly and some 
electric holding company . issues 
which had been under pressure 
showed better resistance. On the 
other hand, West Penn Power first 
5s slumped several points to a level 
around 107. Good advances were 
made by Australians and other for- 
eign obligations. High grade issues 
were generally firm. ° 


COLUMBIA GAS 5s 


Despite the fact that Columbia Gas 
& Electric has applied to the SEC 
for authority to apply about $9.5 mil- 
lion cash to the reduction of its 
funded debt by inviting tenders of 
the debenture 5s, the various issues 
of bonds have recently dropped about 
5 points to levels of 84 to 88. The 
company has bought about $1 mil- 
lion of the debentures since early 
February of this year in the open 
market, and further purchases . by 
tender or otherwise might be expect- 
ed to bolster prices. However, there 
is doubt—on the basis of recent rul- 
ings of the SEC in more or less sim- 
ilar cases—whether the application 
will be approved, especially since the 
company has complex problems to 
solve under the Commission’s inter- 
pretations of the Public Utility Act. 


C., M., ST. PAUL & P. 5s, 1975 


The proposal by trustees of the 
Chicago, Milwaukee, St. Paul & Pa- 
cific that disbursements amounting to 
$18.9 million be made was approved 
by the Court April 14 despite objec- 
tions on the part of holders of the 5s 
of 1975. Bond circles are now await- 
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ing information as to further develop- 
ments, including possible legal action 
by representatives of the 5s seeking 
to restrain payments. 

The opposition is based upon the 
greatly improved earnings of the 
road’s_ Pacific Extension arising 
mainly from war conditions. Under 
the plans approved at the recent 
hearing, the 5s of 1975 would receive 
only $24.22 per $1,000 face value, 
while the general mortgage bond- 
holders would be entitled to disburse- 
ments amounting to more than $100 
per bond. A preliminary analysis of 
the system’s 1941 operations shows 
that the western lines contributed 
about one-third of net available for 
bond interest for the year. For the 
duration of the war, heavy transcon- 
tinental traffic should continue to 
make this division profitable. Pre- 
viously, the Pacific Extension had 
been regarded as a classic example of 
a “white elephant”; losses on this 
division were responsible in large 
part for the 1927 reorganization and 
the current Section 77 bankruptcy. 
Now, instead of being excess mileage 
overshadowed by more firmly ert- 
trenched competitors, the western 
lines are a profitable asset. The 5s 


NEW ISSUES SCHEDULED 


Amos the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues Offering Underwriters Date Due 
American Tobacco Co.......... $100 million deb. 3s, 1962........ Mommy Stanley & Co. Ape. 3 


; et 
Washington Gas Light Co...... 40,000 shs. $5 no par pfd......... To be named............. May 4 
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of 1975 are secured by a second lien 
on the Pacific Division, subject to 
jess than $10 million of the first and 
funding mortgage pledged with the 
RFC as security for loans. While 
the war lasts, holders of these bonds 
have a good case for more liberal 
eatment. This explains the recent 
«tivity in the 50-year 5s at levels 
dose to the 1942 high of 1734, a gain 
of about five points over the best 
price reached last year. 


HOUSING AUTHORITY BONDS 


An inquiry by an investment bank- 
ing house elicited a response from 
the U. S. Treasury indicating that 
ical housing authority bonds are to 
ie “sharply distinguished” from the 
ordinary obligations of State and 
ical governments, since the Housing 
Act of 1937 provides that the interest 
m such obligations “shall be exempt 
fom all taxation now or hereafter 
imposed by the United States.” 
Thus, the outstanding bonds, at least, 
ae in no danger of being subjected 
t) Federal taxation, even if the views 


ofthe advocates of taxing municipals: 


should ultimately prevail. The Treas- 
wy’s recommendations do, however, 
apply to future issues of local housing 
authorities. 


MUNICIPALS 


State and municipal bonds have 
enjoyed a good recovery in recent 
weeks. According to the index pre- 
pred by The Bond Buyer, approxi- 
mately one-half of the ground lost 
ince November, 1941, peak has been 
regained. Thus, average prices have 
reovered to a level approximating 
tht which prevailed just before Sec- 
Morgenthau recommended 
txation of outstanding issues, but 
are still well below the upper range 
of the market before our entrance 
into the war. This average is based 
upon bonds of varying credit rating, 
giving a cross section of the municipal 
market. High grade municipals have 
done better than an average of this 
tharacter. 


MODEST MARGIN FOR 


DOUGLAS AIRCRAFT 


he Douglas Aircraft Company 

report shows that combined sales 
lo the Army and Navy last year 
thowed a profit of only 1.36 per cent 
of sales, after taxes. 
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70 Pine Street 


REORGANIZATION 
RAILROAD BONDS 


® How attractive are they today ? 
@ Is their tax status favorable? 


@® How can investors 
appraise them ? 


HESE and other vital questions 
are answered in our new 29-page 


survey which also contains searching 
individual analyses of 20 defaulted 
railroad bonds. 


If you are interested in the possibilities in Reorganiza- 
tion Railroad Bonds, send for our survey on this timely 
subject. No cost or obligation. Address Dept. “F”. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


New York 


WAR-PEACE PROSPECTS 


Concluded from page 7 


“All plans in connection with over- 
seas operations are based upon a con- 
servative appraisal of possible devel- 
opments. Service and sales organi- 
zations continue to be maintained in 
most of the countries, although gen- 
erally upon a reduced scale. In coun- 
tries to which shipments have not 
been possible, the sale of rebuilt ma- 
chines has been an important fac- 
tor. Up to the date of this report 
we have not been informed of any 
damage to the company’s property.” 

It is impossible to predict exactly 
what will happen to sales in the post- 
war period. There should certainly 
be a large backlog of deferred de- 
mand for this company’s equipment. 
Then again, it should be noted that 
National Cash Register has been one 
of the industry’s research leaders; 
that means it will continue to develop 
new types of machines having con- 
siderable sales appeal. Add to that 
its preeminence in the cash register 
field, and it is obvious that the com- 
pany will have little trouble in cap- 
turing its full share of available busi- 
ness. 

National Cash Register shares can- 


STOCKS - BONDS - COMMODITIES 
THOMSON & McKINNON 


Members New York Stock Exchange 
and other principal exchanges 
11 Wall Street - - New York 
Private wire system connecting 
Branch Offices in leading cities. 


CHICAGO - TORONTO - INDIANAPOLIS 


not be expected to run counter to the 
general market trend. At prevailing 
levels around 14, however, they ap- 
pear to hold attractive speculative 
possibilities as a war-and-peace com- 
mitment. 


WATER, WATER, 


EVERYWHERE... 


Ww? 369,549 new tires stored in 
its warehouses, and after manu- 
facturing tires for more than a gen- 
eration, the United States Rubber 
Company was refused permission to 
purchase four new truck tires for use 
at its Chicopee ( Mass.) plant. When 
the application was made to the local 
rationing board, its members thought 
over the matter “very seriously” and 
sent an inspector to examine the tires 
that the company wanted to replace. 
He reported that the tires were “pret- 
ty thin” but that retreading might 
help. Permission was _ thereupon 
granted for the retreading job—so 
those 369,549 tires are still in 
storage. 
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HOW DO YOU OBTAIN THE LATEST 


VITAL FACTS ON 


O YOU frequently find yourself wanting to know 
the important figures about some company in whose 


stock you are interested? You are not a successful in- 


vestor unless you realize their need. 


Also, just what do you do when you find yourself in 


need of such facts about a company as its capitalization, 


including amount of bonds, preferred stock and common 


stock; or when you want to know the amount of net work- 


ing capital and the ratio of current assets to liabilities? 


And how about earnings? Would it not often be in- 


~ valuable to you to find out in a hurry the earnings per 
share of a particular company for two full preceding 
years, also the earnings of the current year thus far 
compared with the same period a year ago? 


PROFIT MOST BY USING THIS 
MONTHLY REFERENCE MANUAL 


If you are the type of investor who seeks answers to 


such questions, as well as the amount of dividends paid 
last year, the dividends of the current year to date, the 
date of the latest dividend paid, etc., you are the type 


of 


investor who makes practical use, almost daily, of the 


immensely popular handbook for investors, entitled 
“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 


This handy little stock ratings and statistical manual 


fits readily into a man’s pocket, or in a woman’s hand- 
bag, and is an ever valuable companion to investors wish- 
ing to obtain quick answers to the foregoing questions on 
1,600 stocks. In addition to the vital statistics mentioned, 
this book also contains FinanctaL Wor p’s latest rating 
on each of the stocks, also the high and low price for 
the year and the Stock Exchange symbol. 
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FINANCIAL WORLD 
21 West Street, New York, N. Y. 


LISTED STOCKS? 


women 


i 


FOR ONLY $20.00 YEARLY 
‘The 

de 
ase 


Bt West Row Ve 


“NOT FOR SALE” 


OU cannot buy “INDEPENDENT APPRAISALS OF 

Listep Stocks” alone at any price but you will 

receive, without extra charge, 12 consecutive 
issues of this valuable ratings and data book for in- 
vestors if you send $12 for an annual subscription 
for FrnanciaL Wor.p. This little monthly booklet is 
considered by many of our enthusiastic subscribers 
worth far more than the subscription price of our 
3-Fold Investment Service. 


Where investors congregate in numbers, on sub- 
urban trains or in brokers’ offices, one is almost cer- 
tain to see more than one of them pull out of his 
pocket the latest issue of “INDEPENDENT APPRAISALS 
or Listep Stocks,” obtaining from it information 
that may make or save him hundreds, or even thou- 
sands of dollars, because when he wants to buy or 
sell a particular stock he has the necessary funda- 
mental facts and does not have to guess about them. 


Using this book will not prevent all investment 
mistakes, but it will supply you with the necessary 
information upon which to form sound conclusions, 
and that is of almost priceless value at a time when 
investors are too inclined to make their decisions 
emotionally rather than intelligently. 


A-29 


For the enclosed $12 please enter my order for all the following: 
(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment facts 
and analyses). 


(c) Next 12 issues of the popular monthly stock ratings and statistical manual—‘INDE- 
PENDENT APPRAISALS OF LISTED STOCKS”. 


(d) =e valuable privilege of obtaining securities advice monthly by letter as per your 
es. 


(e) Records” and “WHAT’S WRONG WITH 


FOR EXTRA VALUE SPECIAL OFFERS: 
() Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), con- 
taining 2,066 “Factographs.” Price alone, $3.85. 


0) Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED securities. 


ADDRESS 


THIS COUPON IS 
YOUR “KEY” TO 
GREATER 
INVESTMENT 
SUCCESS 


<—@ 


If you are a_ subscriber, 
give this “ad" to a friend. 
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NEWS & OPINIONS 


Concluded from page 11 


U. S. Hoffman Machinery Cc 

Retention of shares is warranted, 
strictly as a long term speculation. 
Approx. price, 5. The chances are 
that June quarter profit will continue 
the downtrend shown in the first 
three months. As expected, this will 
continue to reflect changeover activi- 
ties preparatory to large scale war 
production. Company presently holds 
upwards of $9 million in Government 
contracts for munitions—which will 
be more than enough to offset the in- 
dicated drop in output of normal 
lines. Last year’s over-all volume was 
$10.9 million, and net equalled $2.88 
per share. (Also FW, Feb. 25.) 


Vanadium C+ 

Speculative potentialities during 
periods of high industrial activity 
justify maintenance of present posi- 
tions in shares. Approx. price, 16 
(paid $1.50 in 1941). This unit does 
not publish interim earnings reports. 
According to remarks at the recent 
amnual meeting, however, profits be- 
fore taxes so far this year compare 
favorably with a year ago. In the first 
six months of 1941, Vanadium re- 
ported net equal to $1.73 a share. So 
far, expansion and modernization ac- 
tivities have been financed out of the 
company’s own funds. 


INVENTORY ACCOUNTS 


Concluded from page 9 


tories would total $1 million at all 
times. Assuming that the finished 
product always sold at a mark-up of 
$6 a ton above existing raw material 
prices and that labor costs, overhead, 
ttc, amounted to $1 a ton, the com- 
pany using the “first-in, first-out” 
method would report earnings of 
700,000 the first year and $300,000 
the next, while employment of the 
‘last-in, first-out” method would re- 
sult in profits of $500,000 for both 
years, 

Regularity of earnings has other 
advantages aside from permitting a 


we 
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consistent dividend policy. Under 
present tax laws, which contain grad- 
uated tax rates, total income taxes 
payable for the two years in the case 
cited above would be smaller for the 
company earning $500,000 in each 
year. And under any tax laws, total 
levies would be smaller if a company 
earned $500,000 in each of two years 
than if it earned $1,500,000 in one 
year and showed a loss of $500,000 
the next. Furthermore, a change 
from the “‘first-in, first-out’? method 
to “‘last-in, first-out” during a period 
of rising commodity prices reduces 
earnings (and therefore taxes). dur- 
ing that period, and this reduction is 
never made up in either item so long 
as the new method is followed. 

As long ago as 1934, the American 
Petroleum Institute recommended 
this system for oil enterprises, and 
the majority of the larger companies 
have adopted it. American Smelting 
changed over to the new method in 
1935 and followed it for the next 
three years. The Commissioner of 
Internal Revenue disapproved the 
method as applied to the company’s 
1938 income, but the Revenue Acts 
of 1938 and 1939 permitted it to be 
used in 1939 and subsequent years. 
In order to reduce tax liability, a 
number of enterprises adopted it in 
1941; in every case the change re- 
sulted in a reduction in earnings be- 
fore taxes, in taxes and in closing in- 
ventories as compared with the re- 
sults which would have been recorded 
under the former method. 


PACIFIC COAST 
PLANE MAKERS 
FORM WAR COUNCIL 


[ =X M. Nelson has a brand new 

unit to help him win the war of 
production. Last week, eight major 
airplane manufacturers on the Pacific 
Coast filed articles of incorporation 
for an “aircraft war production coun- 
cil” to pool facilities and information. 
They have already offered their ser- 
vices to the War Production Board 
chairman as a “regional planning, co- 
ordinating and advisory committee on 
aircraft-production problems.” The 
member companies are: Consolidated 
Aircraft, Douglas Aircraft, Lockheed 
Aircraft, North American Aviation, 
Northrop Aircraft, Ryan Aeronauti- 
cal, Vega Aircraft, and Vultee Air- 
craft. 


INTERESTING 


FREE 
BOOKLETS___ 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


LOANS TO QUALIFIED 
BUSINESS CONCERNS 


The subsidiary of a nationally known finance 
company tells borrowers how they can obtain 
preferential terms from_ representative banks 
through the medium of private transactions in 
the open market. Strictest confidence observed. 


6% TO 10% RAIL BOND YIELDS 
UNTOUCHED BY NEW 

CORPORATE TAXES 

This study analyses four Railroad Bonds and one 
War Industrial at prices to yield 6% to 10%, also 
gives reasons why rail bonds are especially attrac- 
tive now. 


INVESTMENT PLAN 
A 5-point program designed to meet today’s needs. 
Offered by N-:Y.S.E. firm. 


OPENING AN ACCOUNT 

Many helpful hints on trading procedure and prac- 
oo in this 24-page booklet, offered by N.Y.S.E. 
rm. 


HOW TO BUILD BETTER HOMES 

To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


WHAT DO TREASURY TAX 
PROPOSALS MEAN TO 
CORPORATE PROFITS 


An analysis of the recent tax proposals for 1942 
corporate income tax rates, and their effect on 
earnings and dividends for the current year. 
Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 


CLEANLINESS IN YOUR HOME 

This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. Federally insured. 


THE INVESTMENT PROBLEMS 
YOU FACE 


Reprint of article by outstanding financial author- 
ity about the history and method of operation of 
one of California’s most favorably known savings 
and loan institutions. 


FULL PAID 


INVESTMENT CERTIFICATES 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 344% per annum. Tells what insured 
safety means to you. 


OUR STORY 
This unusual booklet tells the complete story of 
a savings and loan institution which was estab- 
lished in 1885, and has an unequalled record of 
sound and continuous financial service. 
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Bond Stores, Inc. 


New York City Omnibus Corporation 


Data revised to April 22, 1942 fomings and Price Range (BND) 


incorporated: 1937, Maryland, as a consoli- 40 
dation of Bond Clothing Company and its 30 
subsidiary, Bond Stores, Inc. Office: 261 2 
Fifth Avenue, New York City. Annual meet- 


PRICE RANGE 


ing: Second Tuesday in April. Number of 

stockohiders: About 2,200. 

Capitalization: Funded debt...... $2,400,000 YA 

Capital stock ($1 par).......... 701,497 shs 
*Large majority of stock owned by officers 1934 ‘35 ‘36 ‘37 *38 ‘39 ‘40 1941 


of company. 


Business: Manufactures men’s suits and overcoats, which are 
sold directly to consumers through a chain of 59 stores located 
coast to coast, but most units are in the east and central U. S. 
Plants, at New Brunswick, N. J., and Rochester, N. Y., make 
substantially all of the clothing sold in the retail stores. Also 
sells haberdashery, furnishings and hats. 

Management: Has built company to a leader in the field. 

Financial Position: Adequate. Working capital December 31, 
1941, $12.4 million; cash, $1 million. Working capital ratio: 
2.7-to-1. Book value of capital stock, $19.30 a share. 

Dividend Record: Record of predecessor companies erratic. 
Initial dividend paid by present company, 1937. Indicated 
quarterly basis, 40 cents plus occasional extras. 

Outlook: Earnings are largely determined by volume, inas- 
much as increases in raw material and other costs are often 
passed on to the consumer. Possibility of cloth rationing and 
other restrictions due to the war may create operating prob- 
lems. 

Comment: Despite the good return, the stock embodies 
speculative risks. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 


Earni nd Price R 
Data revised to April 22, 1942 


Incorporated: 1925, New York. Office: 605 40 I-—paice nance 

West 132nd Street. New York City. Annual 30 | 

meeting: First Tu in June. Number of 20 

stockholders (March 12, 1941): 2,202. 10 

Capitalization: Funded debt 67 

*Capital stock (no par)......... 488,041 shs 


*Omnibus Corp. owns about 53% of out- . 
standing shares. Under readjustment plan 

of New York Railways, 10,211 shares w 

reserved for exercise of warrants to purch 
com at $17.50 per share until March 1, 


Business: Company and its two subsidiaries (the Eighth Ave- 
nue Coach Corp. and the Madison Avenue Coach Co., Inc.) 
operate buses in New York City over routes formerly used 
by trolley service of New York Railways Corp. and in addi- 


1934 ‘35 °37 ‘38 ‘39 ‘40 1941 


, tion four crosstown routes. The City of New York can termin- 


nes franchises after January 29, 1945, and recapture the proper- 
es. 

Management: Controlled by Omnibus Corporation. 

Financial Position: Unimpressive. Working capital Decen- 
ber 31, 1941, $63,147; cash, $524,276; marketable securities 
(cost), $202,768. Working capital ratio: 1.1-to-1. Book value 
of capital stock, $12.01 per share. 

Dividend Record: Initial dividend, 1937; irregular payments 
since. 

Outlook: Restriction in the use of the private automobiles 
may help some, but the absence of important defense work in 
the territory served, higher wages and heavier taxes will re- 
strict earnings. 

Comment: Basic operating factors necessitate a speculative 
rating for the shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Earned per share... $2.45 $3.42 $2.26 $2.34 $3.77 4 
1.20 0.60 1.50 2.00 2.00 $0.40 Qu. ended: Mer. 31 30 Bept, 20 Deo. Total Dividends Price Range 
High 14% 29% 23% fT17% 1.17 1.17 0.62 1.35 4.31 4.00 37%—18 
9 12% 19 17 1.10 0.79 1.04 4.06 4. 43%4—90 
*Based on present capitalization, giving effect to consolidation of Bond Clothing Co. RE 0.53 0.76 0.49 0.96 34 335 oi is 
and Bond Stores, Inc., in 1937. April 22, 1942. *15%—10% 
*To April 22, 1942. 
The Firestone Tire & Rubber Company 
nuninbemmmensten. sp Earnings and Price Range (FIR) Seaboard Air Line Railway Company 
30 Earnings and Price Range (SBD) 
or name foun ice: a nce 
Firestone Park, Akron, Ohio. Annual meet- 20 oo Ao Data revised to April 22, 1942 5 = 
ing: around December 15. Number of stock- 10 Incorporated: 1915, Virginia, North Carolina 4 
holders: Not reported. and con- 3 PRICE RANGE 
. 80. on e Ry., incor- | 
om... $50,000,000 $4 porated Virginia, 1900, as successor 
Common stock ($10 par)...... 1,937,026 shs 1934 °35 "36 °38 °39 1941 May. Sumber (March 7. PER 
*Callable at $105. «15.066. 
Capitalization: *Funded debt. . .$186,028,593 perce 
Business: Fourth largest manufacturer of tires, tubes, rub- {Preferred stock (9100 par) she 193438 "36 "97 “38 “40 
ber articles and automobile accessories. Has own chain of over 


600 auto supply and service stores and many outlets through 
independent dealers. Makes some 6,000 mechanical rubber 
items; also active in the plastics field. Holds large defense 
contracts. 

Management: Highly progressive and individualistic. 

Financial Position: Strong. Working capital October 31, 1941, 
$89.3 million; cash, $13.4 million. Working capital ratio: 3-to-1. 
Book value of common stock, $35.88 per share. 

Dividend Record: Fairly liberal; payments in every year 
beginning 1910 except 1922-1923. No regular rate. 

Outlook: Government ban on tire and automobile production 
has completely changed normal earnings conditions for the 
duration. But large orders for war material of all kinds prom- 
ise to provide continuation of a satisfactory income. 

Comment: The preferred is of good investment grade; the 
common belongs in the business man’s risk category. 


EARNINGS, DIVIDEND RECORD Ane Smee RANGE OF COMMON: 


sca ——Calendar Year’s——_, 

Half year ended: April 30 Oct. 31 Year's Total Dividends Price Range 
$0.06 $0.65 $0.71 $0.40 25%—138% 
BOBS. 0.40 1.13 1.53 0.40 25%—13% 
eee 0.70 2.58 3.28 1.40 36%—24% 
1.28 2.10 3.33 2.00 41%—16% 
0.53 0.74 1.27 1.25 2%—16% 
0.75 1.28 2.03 1.00 25%—17% 
0.60 2.42 3.02 1.25 21%—12% 
1.75 2.62 4.37 1.50 18%—12% 


(For additional Factographs, please turn to page 28) 


Common stock 


*Including receivers’ certificates and funded debt matured and unpaid. {No 
callable; non-cumulative. tEntitled to 4% non-cum. dividends and after the comma 
stock receives $4 per share, to an additional 2%, making 6% in all; non-callable, 


Business: Company’s 4,310 miles of main line track extend 
from Richmond and Norfolk, Va., to Florida points, wit 
branches to Birmingham, Ala., and other southeastern cities 
including Macon and Columbus. 

Management: Operated by equity receivers since Dec., 1930 

Financial Position: Working capital December 31, 1940, 94 
million; cash, $4.1 million. Working capital ratio: 1.6-to-l 
Book value (combined preferred and common) $1.17 per shar 

Dividend Record: No dividends paid on present shares. 

Outlook: War has greatly stimulated road’s traffic; this it 
fluence will continue for the duration, but post-war outlook 
uncertain. Early emergence of company from courts not 0 
dicated. 

Comment: Both equities are radical speculations of questo! 
able value; would be entirely wiped out by any realistic ™ 
capitalization. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 

Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 
Deficit per share*...D$3.34 D$2.76 D$2.20 D$3.34 D$2.55 D$2.33 $0.04 
Low % % % % % 15 


*After allowing for interest on adjustment bonds and for the priority and P 
ticipating features of the preferred stocks. {To April 22, 1942. 


(no par).......2,600,321 sbs 
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PAPER COMPANIES 


Concluded from page 8 


he current year as compared with the 
ame period in 1941. Although a de- 
dining trend of advertising volume 
ysually results in publishers cutting 
down the number of pages of their 
newspapers and periodicals, the rate 
of decline here can be expected to be 
WB considerably smaller. In fact, the 
MB probabilities are that the demand for 
newsprint and magazine paper—while 
reeding from the recent peaks—will 
Mm told at reasonably satisfactory levels. 
| Looking ahead to the postwar 
period, the unavoidable adjustments 
which will have to be made are likely 
‘BB strain the financial resources of 
sMsome of the companies. The chief 
‘MM difficulty will be the absorption or 
dimination of the over-capacity built 
wp during the war. In recognition of 
this prospect some of the leading 
companies have already set aside 
contingency reserves. 


POSTWAR PROSPECTS 


Of course, much depends upon the 
final outcome of the war and the in- 
rational economic relations that 
iim will develop when peace comes. The 

re-entrance of the Northern Coun- 
tries in the U. S. market will cer- 
tainly create unhealthy competitive 
wnditions which, as so often in the 
past, may result in unprofitable price 
cutting. However, international trade 
meegreements combined with govern- 
event planning’ may enable the in- 
dustry to mitigate or even avoid the 
uf detrimental effects of the postwar 
justment period. 
fm Despite satisfactory demand for the 
Urent year, higher production costs, 
nig tice ceilings and especially higher 
iti faxes are likely to result in lower pro- 
fits than recorded last year, an ex- 
sige PeCtation which has already received 
2mple recognition in current prices, 
which for the majority of the stocks 
in this group are less than ‘five times 
ast year’s earnings. 

Nevertheless, it is well to recognize 
the possibility that despite good earn- 
ings showings, some dividend reduc- 
lons may be seen this year, especially 
cases where margins of coverage 
have been slim, and where large 
amounts of senior securities outstand- 
ing create a substantial leverage effect 
* common stock per share results. 


What Progress 
Will Your 


Investments Make? 


The position of your investments today is easily determined, but 
the future is hidden by what, to many investors, is an impenetrable 
screen. Countless factors must be accurately weighed and their 
effect on general conditions or on individual securities must be 
gauged; and this calls first for the facilities for determining these 
factors, in addition to knowledge and experience in analyzing and 
applying them when planning your investment campaign and 
deciding what to do with the issues that make up your portfolio. 


It is because of the innumerable difficulties that confront them 
that so many investors are steadily losing ground, and look ahead 
with so much misgivings. They realize that current conditions are 
a challenge to them to utilize the situation to their own advantage. 
They know that others are doing it; but lacking the necessary equip- 
ment, facilities, time and experience to plan their investment 
offensives, they postpone, and delay and dawdle, while their capital 
dwindles and incomes fall away. 


This Is no Time to Sit Tight 


This is no time to “sit tight” or to 
wait for “the market” to give some sort 
of cryptic signal. It is a time for inten- 
sive study, quick but correct decisions, 
and prompt action. Industry is swinging 
rapidly into full war production, and 
you must calculate now the extent to 
which profits from this new business 
may offset or exceed the loss of profits 
from peacetime production by the cor- 
porations in which your capital is in- 
vested. Only then can you decide which 
issues to hold and which to discard. 

It is a difficult job even for those with 
the training and the facilities. The task 


calls for highly expert knowledge, for 
day-in, day-out concentration on the 
many phases of the problems confront- 
ing investors. To help you in combatting 
your problems you need the counsel of 
an organization that specializes in the 
analysis of investment and economic 
data and to the study of the many fac- 
tors that contribute to investment 
values. 

As a client of Financial World Re- 
search Bureau you will follow clear-cut 
recommendations based on factual study, 
calm analysis and scientific reasoning. 
When you follow our procedure you do 
not act on guesswork, tips or hunches. 


For regular service the minimum fee is $125 a year which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence— 
and let us discuss the application of the service to your individual situation. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— Apr, 29 


CLIP AND MAIL 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 
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Johns-Manville Corporation 


The National Cash Register Company 


Data revised to April 22, 1942 . ooo earnings and Price Range (JM) 


incorporated: 1926, New York. Business 160 ie] 
originally established 1858. Main office: 120 

22 East 40th Street, New York City. Annual 
meeting: Second Friday in May. Numb 
of stockholders (December 31, 1941): about 


PRICE RANGE 


7,500. 
Capitalization: Funded debt..... eo None 
*Preferred stock 7% cum. 
Common stock (no par).......... 850,000 shs 1934 "36 ‘37 "38 '39 1941 


*Callable at $120. 

Business: The largest U. S. manufacturer of asbestos prod- 
ucts. Also makes a wide variety of lines from other basic ma- 
terials such as magnesia, limestone, asphalt, etc. Building 
industry is biggest single taker of products, although items are 
used extensively in nearly every leading industry. 

Management: Alert and aggressive. 

Financial Position: Strong. Working capital, December 31, 
1941, $22 million; cash, $8.3 million. Working capital ratio: 
2.4-to-1. Book value of common, $54.63. 

Dividend Record: Preferred payments interrupted in 1933; 
arrears paid off in 1934. Common payments, 1927-1931, and 1935 
to date. No regular rate. 

Outlook: Under normal conditions, operations follow cyclical 
trends. During war emergency, sales losses from regular ac- 
counts will be offset by demand arising from arms production 
activity. 

Comment: Preferred has been quoted above call price over 
past several years. Common is frequently a market leader. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Egrnings and Price Range (NC) 
Data revised to April 22, 1942 50 


Incorporated: 1926, Maryland. Business 
originally established 1882. Executive office: 20 
Dayton, Ohio. Annual meeting: Second Oo 


Wednesday in April. Number of stockholders 10 


(December 31, 1940): 18,998. TANNED 
Capitalization: | Funded debt. ; 38,000,000 
ommon stock (no Y 


*3%9% debentures due August, 1953. 1934 ‘35 ‘36 ‘37 ‘38 °39 “40 1941 


Business: The world’s largest manufacturer of cash registers, 
Also makes accounting machines (adding-typewriters, posting 
machines, etc.) and specialties. Distribution is worldwide, 
Most cash register sales are to retail outlets with a large volume 
on an installment basis. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 3, 
1941, $24.9 million; cash, $2.9 million. Working capital ratio: 
3.1-to-1. Book value of stock, $22.59. 

Dividend Record: Varying payments 1906-31, 1934 to date. 
Present annual basis, $1. 

Outlook: Net losses in the export field (normally responsible 
for 50% of sales) will be offset by (1) increased U. S. Govern- 
ment and industrial demand, and (2) rising total of munitions 
work. Strong trade status should be maintained throughout the 
emergency. 

Comment: Stock ranks with the more strongly situated cycli- 
cal equities. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 
ear’ 


r’s 

a Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1934 $0.17 $0.44 $0.14 $0.13 $0.89 $0.87% 23% —12 
1935.......- 0.1 0.56 0.8 0.62 2.19 $0.50 123 — 94% 0.93 0.50 3%4—13% 
0.06 1.56 1.98 1.53 5.13 *4.95 155 —134 1936. 0 . 1.76 1.00 32%—21 
Re case 1.05 1.95 1.94 0.36 5.80 “4.75 155 — 65% 1937. 0.50 0.78 0.51 0.67 2.41 1.25 38%—13 
1937. 1938 0.37 053 0.14 0.48 1.47 1.00 3054—12% 
1939........ 0.01 Ls 1940 0.29 O38 0.24 0.35 1.26 1.00 16%— 9% 

“Including extras. {To April 22, 1942. “Se Ageti 38, 1968, 
National Can Corporation Newmont Mining Corporation 
__ Earnings and Price Range (NAC) : Earnings and Price Range (NEM) 


Data revised to April 22, 1942 
incorporated: 1937, Delaware, in merger by 90 
sidiary, National Can Company. Business 30 i Yee 
. St., New . Annual meeting: 
Fourth Tuesday in March. Number of stock- poniereniaanes 4 
holders (December 31, 1940): about 5,000. 0 
Capitalization: Funded debt........... None 
Capital stock ($10 par)........ $727,496 shs 


DEFICIT HARE 


1934 ‘36 ‘37 “38 ‘39 ‘40 1941 


Business: Manufactures metal containers, ranking third in 
the field. Also manufactures part of its machinery and can- 
closing machines. Output is normally divided about equally 
between general line cans for chemicals, paints and oils, and 
packers’ cans for foods and beverages. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $7.1 million; cash, $2.6 million. Working capital ratio: 
9.5-to-1. Book value of stock, $24.55 per share. 

Dividend Record: Liberal payments made in every year from 
1905 to 1937; suspended in 1938 and resumed in 1941. 

Outlook: Sale (1940) of unprofitable tinplate business and 
concentration on containers placed company in sounder long- 
term position. But war has created new problems which re- 
main to be solved. 

Comment: Shares are speculative; occupy an unimpressive 
market position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-vear period 


ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$2.78 $3.42 $6.20 $4.00 95%—79 

3.46 3.65 7.11 4.00 131 —90% 

2.47 3.43 5.90 5.50 118%—83% 

1.06 0.20 1.26 13.00 42%—18% 

0.15 D1.08 D0.93 0.50 26%—13% 

0.32 D0.07 0.25 None 18%— 8% 

0.40 0.24 0.64 None 12%— 5% 
DO.04 0.29 0.25 0.25 9%— 3 

1942..... ose eee §None §5%— 3% 


*Predecessor company through 1936. After 2-for-1 split. {Includes $2 on stock of 
predecessor before split-up. §To April 22, 1942. 


Data revised to April 22, 1942 60 are 
Incorporated: 1921, Del e, as Ni t ~ 
Corporation, to succeed Newmont Company 


Incorporated 1916 in Maine. Present title | '5 
. Executive office, 14 Wall ° 


EARNED PER SHARE $3 


Number of stockholders: 


Monday in May. 
Capitalization: Funded debt........... None 1934 °35_°36 °37 “38 “39 ‘40 1941 
Capital stock ($10 par)........ 1,063,292 shs 


Business: An investment trust and development company, 
holding large interests in metal, oil and gold producers. Largest 
commitments at the end of 1941 (in order of dollar value) were 
as follows: Kennecott Copper, Phelps Dodge, Continental Oil, 
Hudson Bay Mining & Smelting, Amerada Corporation, Rhode- 
sian Anglo-American, and Texas Gulf Sulphur. 

Management: Of wide experience in its field. : 

Financial Position: Nature of company makes working cap! 
tal position meaningless. Marketable securities (at market 
prices) December 31, 1941, totaled $33.8 million. Book value of 
stock, $42.78 per share. 

Dividend Record: Payments initiated 1925 and continued 
thereafter except in 1932-33. No present regular rate. 

Outlook: In view of character of investments, major uncer 
tainties concern outcome of the war, and U. S. monetary 
policies. Otherwise, earnings will continue to reflect dividend 
rates of companies whose securities are owned. 

Comment: Although essentially speculative, stock has had # 
better-than-average record in its field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 198 


hare... $1.19 $1.90 $2.70 $2.98 $2.11 $1.76 $1.68... 

187% 71.50 1.50 175 2.00  2.00¢$0.37% 

Price Range: 30% 
67% 67 44% 42% 30% 31% 

37% 25 21 28% 20% 22% 122% 


of 
*Adj fofr 100 stock dividend paid June 28, 1940. tAlso 1/10 share 
Phase Detee stock for each share of old common. {To April 22, 1942. 


(For additional Factographs, please turn to page 30) 


FINANCIAL WORLD 


ing, 
sim 


thei 


curr 


~ 
Py 
Rest 
115 
influ 
. 
bust 
| 
RH Hers | 
rece: 
bust 
com 
incr 
Its 
the 
af p 
= 
jor 
lore 
they 
and 
how 
new 
have 
; pres 
con 
wor 
p 
falls 
T 
te (19 
: Street, New York City; other office, Grass 7 
Valley, California. Annual meeting: First Geu lishe 
run 
wha 
whi 
swe! 
SIX 
gene 
taki 
Cha 
ism 
Tse 
my 
han 
Ita 
ess 
ous 
Hook 
lal 
me on | 
fe 


re 


D 


Producing for War, Analysis 20, 
Research Institute of America, Inc. 
15 pp. $2: The rapidly widening 
fluence of priority rulings is making 
iysiness enterprise primarily de- 
pendent upon the volume of war work 
reeived to offset the loss of civilian 
iysiness. Insofar as the individual 
wmpany is concerned, therefore, its 
werating prospects will depend to an 
creasing extent upon the success of 
iis management in cutting through 
the “labyrinths of red tape, the maze 
priorities, the catacombs of ration- 
ing, price control, conservation and 
simplification” to actual receipt of 
aficient military business to keep 
ir plants operating through the 
current emergency. 

This is the purpose of Producing 
ir War. It shows what the armed 
incees buy, where they buy and how 
they buy. It makes recommendations 
ad cites the case histories to show 
tow the problems involved in the 
iw business-government relationship 
tave been and are being solved. . It 
presents a long list of typical facility 
wnversion possibilities and even sets 
uy the mechanics of production to 
work around the clock. Additionally, 
it presents some legal and tax pit- 
ialls to watch for in the contract itself. 

x *k 

The Road We Are Traveling 
(1914-1942). By Stuart Chase. Pub- 
ished by The Twentieth Century 
fund. 106 pp. $1.00. After the war— 
what? That is the basic question 
vhich Stuart Chase attempts to an- 
wer in this, the first in a series of 
xx books being published under the 
gneral title, When the War Ends. 

He begins by sketching the past, 
luking stock of the present, and out- 
ining the goals for the future. Mr. 
Chase looks for the decline of capital- 
‘mas we have known it and for the 
tse of a Government-directed econo- 
ly headed by businessmen rather 
an politicians. He thinks that Amer- 
la is going to guarantee these five 
‘sentials” to every citizen: food, 
ousing, clothing, health services, and 
‘lucation. In addition, the writer 
oks for an expanded program of so- 
‘al security and an increasing accent 
mn labor standards “in every branch 
of employment.” 
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LIMITED HALF-PRICE 


SPRING BOOK SALE 


After we have reduced our overstock of these titles, the 
Spring Sale Prices are automatically withdrawn without 
notice. We, therefore, reserve the right to refund payment 
for any book if remittance reaches us after the surplus stock 
is exhausted. All books are new unless otherwise described. 


“THE MIRRORS OF WALL STREET," Anonymous, 268 pages. Published 1933 by 
Putnam's. If the best way to study history is through biography these thirteen word- 
pictures of towering financial figures of the 1920's furnish a better understanding of 
the pre-depression era. Was $2.50—Limited Sale Price.................... $1.25 


“POPULAR FINANCIAL DELUSIONS," by Robert L. Smitley, 338 pages. Published 
1933 by Roland Swain. Convincingly and without pulling any punches this author 
identifies and reveals the many delusions, which from time to time, beguile everyone 
with money to invest and which lure him from his chief objective—protection of his 
capital plus a reasonable return on his investments. A financial classic. Was $3.00— 


“STOCK MARKET OPERATORS," by George F. Redmond, 15! pages. Published 
1924, by Stratford Company. Interesting side lights on the Wall Street of yester- 
day, through these sixteen biographical ‘close ups" of its once spectacular opera- 
tors. from James R. Keene to Jesse H. Livermore. Was $2.00—Limited Sale 


“FINANCIAL AND BUSINESS FORECASTING," by Warren F. Hickernell, two 
volumes, 916 pages. Published 1928 by Alexander Hamilton Institute. An exhaustive 
and informative study covering business cycles, historic financial panics of the past 
(prior to 1929, of course), trends and factors in forecasting stock price movements. 


“WHAT THE FIGURES MEAN," by Spencer B. Meredith, 72 pages. Published 1931, 
revised 1935 by Appleton-Century. Showing clearly and concisely how to read 
balance sheets and income accounts, with valuable ratios for 41 industries. Was 


“WALL STREET," by William C. Moore, 144 pages. Published 1921 by the author. 
In this little book Mr. Moore set out to “reveal Wall Street Mysteries," expose its 
secrets and present “a complete course of instruction in speculation and invest- 


“SHORT CUTS IN BUSINESS CALCULATIONS," by Carl J. Becher, 102 pages. 
Published 1929 by the author. Explaining more than a hundred different and useful 
short cuts in making business and financial calculations. Was $!.00—Limited Sale 


“PROFITS FROM THE STOCK MARKET,” by Orline D. Foster, 207 pages. Published 
1937 by Harper & Brothers. A market student's survey of economic fundamentals 
and of technical market conditions as they influence market prices. Emphasizing the 
lesson that profitable results in speculation and investment can come only to the 


well-informed. Was $3.00—Limited Sale Price.......................0020. $1.50 


“INVESTMENT ANALYSIS," by Walter E. Lagerquist, 792 pages. Published 1924 
by Macmillan. A professor of finance presents the fundamentals in the analysis of 
securities. Special chapters on Taxation of Securities, Railroad Bonds, Utility Bonds, 
Civil Debit and U. S. Bonds. Was $6.00—Limited Sale Price............... $3.00 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 


New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Range’’ or ‘‘10-Year Record of Earnings and Dividends” of all N. Y. S. E. 
Common Stocks. Price alone $1.00 each. 


‘ 
‘aS 
Pe 
@ A 
‘ant 
i 
‘gaa 
J 
| 
| 
1 
| 
| 
4 
t | 
| 
f 
| 
29 


Liggett & Myers Tobacco Company 


Pacific Coast Company ) me 


Data revised to April 22, 1942 sfornings ond Price Range (LMB) 
1 


90 
: Monday in March 40 
at Jersey City, N. J. of ° 


holders (December $1, 1939): 
a common, 8,464: common class B, 


par 
Class B common ($25 par). 


*Not callable. 
of common stock. 


59, 
277, 083 shs 
tHas no voting power; ail other provisions are identical with those 


Business: One of the leaders in the tobacco industry. Largest 
single income producer is the “Chesterfield” cigarette. Smoking 
tobaccos are second largest revenue producers. 

Management: Capable, with long experience in the trade. 

Financial Position: Very strong. Working capital, December 
31, 1941, $159.4 million; cash, $9.4 million; marketable securi- 
ties, $2.8 million. Working capital ratio: 8.7-to-1. Book value 
of common and class B stock, $41.90 per share. 

Dividend Record: Unbroken payments on all issues since 
issuance. Paid $4 annually, plus extras, 1928 to June, 1942, 
when quarterly payment was reduced to 75 cents. 

Outlook: Company will doubtless share in the secular 
upward trend in cigarette consumption, but earnings will 
reflect effects of higher raw material costs and taxes as long 
as the Government bars proportionate increases in cigarette 
prices. 

Comment: The preferred is one of the highest calibre invest- 
ment issues; the common enjoys an excellent record as a 
satisfactory income producer. 


EARNINGS, —_— oases AND PRICE RANGE OF CLASS “B’’ COMMON: 
Years to Dev. 3 1936 1937 1938 1939 1940 1941 1942 


*Dividends paid.. 5.00 5.00 +$1.75 
Price Range: 

111% 122 116% 114 103% 109% 109% 96% t74% 

74% $.%88% 81% 95% # 87 64% 


*Including extras. tPaid and declared to June 1. {To April 22, 1942. 


Martin (Glenn L.) Company 


Data revised to April 22, 1942 


incorporated: 1928, Maryland, as successor 
to company of same name formed 1917. 
Business established 1907. Office: Middle 
River, Baltimore, Md. Annual meeting: 
Second Tuesday in April. 
holders (December 31, 1940): about 6, a 


Capitalization: *Funded debt.......... 
Capital stock ($1 par)......... 1,071, 333° shs 


*Has bank loans of $22 million. 


Business: Manufactures aircraft for the U. S. and foreign 
governments and for transport companies. Nermally, per- 
centage of sales going to different types of buyers varies 
widely. Bulk of output now being taken by Allies. 

Management: Headed by one of the pioneers in aviation. 

Financial Position: Strong. Working capital December 31, 
1941, $8 million; cash, $20 million. Working capital ratio: 
1.3-to-1. Book value of capital stock, $21.44 a share. 

Dividend Record: Initial payment made in December, 1939. 

Outlook: Allied aircraft requirements will maintain opera- 
tions at capacity levels for the duration. Taxes will restrict 
profit gains but sharp expansion in sales volume should permit 
reasonably well maintained earnings. 

Comment: Despite the company’s position as one of the 
leading units in the domestic aircraft field, the nature of the 
business on the company’s books as well as the fundamental 
characteristics of the industry at the present tae necessitates 
a speculative rating for the shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE aes OF CAPITAL STOCK: 


0 EARNED PER SHARE $4 
$2 
DEFICIT PER SHARE 


2 
1934 °37 “38 ‘39 ‘40 1941 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
Teun 7 7 2.24 None — 5 
$0.40 $0.21 $0.57 $0.14 - 1.32 None 20%—10 
0.72 0.79 0.82 0.18 2.15 None 375%—14% 
0.63 0.26 0.50 2.36 3.75 $1.00 4554—26% 
1.98 1.95 0.48 0.53 4.94 2.00 47%—26% 
1.70 0.99 Tiss 5.24 3.0 32%—20% 


“Earnings based on stock outstanding at end of each period. {Not available. {To 
April 22, 1942. 
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4 | Ble 
Data revised to April 22, 1942 a5 Earnings and Price Range (PCX) 
Incorporated: 1897, New Jersey. General 20 I 
office: Main Street, Seattle, Wash. Annual 15 en / 
meeting: Second Wednesday in April. Num- 10 oe (ld 
ber of stockholders (March 17, 1940): First t+) 
preferred, 390; second preferred, 402; com- v0 
mon, 565, $10 
Capitalization: Funded debt...... $2,747,000 
*First stock $5 non- = $10 
*tSecond preferred stock $4 non 1934 '35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 
CUM. (NO PAF) 40,000 shs ur 
Common ($10 par)...... -..+70,000 shs 
~*Not callable. Shares equally with common stock in any dividend over $4 a share 
annually. al 


Business: Engaged directly and through subsidiaries in min- 
ing and selling coal and other minerals, manufacturing cement 
and lime and operating raijroads, steamships and other enter- 
prises in Oregon, Washington, California and Alaska. 

Management: Experienced. 

Financial Position: Unimpressive. Working capital December 
31, 1941, $1 million; cash, $873,741. Working capital ratio: 
1.7-to-1. Book value of combined preferred and common 
stocks, $40.11 per share. 

Dividend Record: No payments on common since 1921; on 
second preferred since 1927; on first preferred since 1928. 

Outlook: Although scope of company’s activities will prob- 
ably be expanded for the duration, rising taxes will limit 
earnings gains. Long term prospects remain unimpressive 
due to high costs and mediocre competitive status. 

Comment: With practically no prospect of dividends, all 
issues are highly speculative and the common in addition has 
the handicap of a large senior capitalization. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
June 30 t.30 Dec. 31 Year's Total Price Range 


D$1.76 33 D$9.52 D$16.23 6%— lh 
DO.90 2.07 D1.67 D0.65 D5.29 3%— 1 
1986... D1.00 Di. DO0.49 3.44 D2.39 15. — 3h Sl 
D0.39 D0.3 DO.05 D0.39 D1.19 15%— th 

D1.13 D1.26 D0.78 D5.34 2h Ni 
1989... D1.35 0.66 1.11 D1.25 D0.83 

1940... DO.79 D0.40 0.27 D1.67 D2.59 6%— 2 
1941. 1.57 1.34 D0.49 0.14 2.56 T%— 1% 


S$. Refining and Mining Company 


Earnings and Price Range (UV) 


PRICE RANGE 


Data revised to April 22, 1942 150 


Incorporated: 1906, Maine. Office: 75 Fed- 120 
eral Street, Boston, Mass. Annual meeting: 90 
Third Wednesday in May. Number of stock- 60 
holders (December 22, 1941): Preferred, 30 
9,936; common, 7,023 


EARNED PER SHARE 


Capitalization: Funded None 
*Preferred 7% cum. 3 
467,948 shs AV 0 
($50 528,765 shs 1934 ‘36 ‘37 ‘38 ‘39 ‘40 1941 P 
~*Not callable. 


Business: Mines and processes metals, largely gold, silver, 
lead and zinc with smaller quantities of copper, antimody, 
arsenic, cadmium, coal and bismuth. Silver is mined largely 
in Mexico, gold in Alaska and to some extent in Mexico, and 
lead and zinc in Utah. Reserves are adequate for many years 
operations. Precious metals provide a major portion of income, 

Management: Aggressive in the development of the business 
and identified with company for perieds up to 30 years. 

Financial Position: Very strong. Working capital Decembet 
31, 1941, $18.9 million; cash, $9.9 million; securities, $4.4 mil- 
lion. Working capital ratio: 3.5-to-1. Book value of commoh, 
$62.00 per share. 

Dividend Record: Fairly liberal; payments made in evel 
year since 1907 except 1915 and 1922-24. 

Outlook: For the duration of the war, company will b¢ 
threatened with a shortage of operating supplies, as well % 
by increases in taxes and other costs. Political uncertainties 
affecting Mexican activities and silver prices are also advers 
influences. 

Comment: Uncertainties in outlook introduce a substantia 
risk factor for both equities. 


Years to Dec. 31 1935 1938 1940 i 


Earned per share.. 33 $10. 31 68 $6" $8.16 $6.20 
Dividends paid... 8.00 10.00 11.00 4.00 5.50 5.00 

rice Range. es 
14 124% 108% 105 72 68% 67% 65% 
9% 91% ad 39% 43% 0 


*To April 22, 1942. 
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sEARCHING FOR 
THE REASONS 


y way of Los Angeles comes an 
B interesting revelation. It concerns 
, local survey being made by two 
nembers of the trading division of the 
Securities & Exchange Commission 
find out why business on the finan- 
dal markets has fallen to such a low 
ylume, and determine the causes 
which have forced so many retire- 
ments or mergers among brokers and 
wderwriting bankers. 

This survey has not yet been com- 
jleted, but enough has come out to 
indicate a consensus concerning the 
auses responsible. It appears that 
the general contention among those 
interviewed is that the capital gains 
x has proven restrictive to all mar- 
kets and has materially reduced ven- 
ture capital. This opinion is not in 
variance with what has been held by 
our most impartial authorities who 
ae familiar with the operations of the 
security markets. Further, they are 
substantiated by the known fact that 
investors in rising markets refrain 
irom selling securities, for they can- 
uot bring themselves to pay an exces- 
ive gains tax, but will avail them- 
slves of every opportunity granted 
der the law to take losses to estab- 
lish tax deductions. 


GE. AND 
WESTINGHOUSE SHARE 


hen electrification of 207 track- 

miles of the Sorocabana Rail- 
tad—owned by the State of Sao 
Paulo in Brazil—is completed, steam 
hcomotives on the run will be re- 
laced by twenty of the most powerful 
lectric locomotives made to date for 
larrow-gage operation. They will be 
the product of General Electric and 
Westinghouse Electric & Manufac- 
turing. 


WAR AID POTENTIAL 
0F AUTO DEALERS 


he automobile dealer shops of 
t America have approximately 270 
nillion square feet of floor space suit- 
able for the manufacture of armament 
parts for tanks, guns, planes and 
boats. This was revealed in a recent 
survey of the nation’s 40,000 dealer 
‘stablishments conducted by Willys- 
Overland Motors, Inc. 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1942 1941 EARNED PER SHARE 1942 1941 
ON COMMON STOCK 9 Months to April 2 ON COMMON STOCK 13 Weeks to March 28 
12 Months to March 31 eeks to March 
Connecticut Light & Power........ 2.97 3.19 Consolidated Laundries ........... 0.01 ewes 
North American $0.91 $0.79 12 Weeks to March 21 
Owens-Illinois Glass ............. 3.57 2.74 | Hummell-Ross Fibre ............. 0.26 0.37 
Pennsylvania-Dixie Cement ....... p8.69 bD0.93 bD1.29 
hs to March 31 12 Months to February 28 
9 Months to Alabama Power ...... as p9. 28 p8.53 
Keystone Steel & Wire............ Beatrice Creamery .. 3.70 3:19 
3 Months to March 31 Commonwealth & Southern......... 0.09 0.10 
1,95 2.44 Consolidated Gas of Baltimore..... 4.65 4.27 
Allegheny Ludlum Steel........... 1,02 2.12 Consumers Power p12.49 pl4.35 
Amer. 1.61 2.12 Eastern Gas & Fuel Associates D0.12 D0.16 
American European Securities...... 0.17 0.27 Eastern Utilities Associates 0.17 0.41 
Atlantic Refining ..............+.. 0.41 0.98 Paso Natural Gas..... are 3.52 3.67 
0.31 0.36 Engineers Public Service. 1.24 1.48 
Barer 0.29 0.37 Fall River Gas Works............. 1.82 1.91 
0.71 Haverhill Gas Light.............. 1.14 1.19 
Beech-Nut Packing ..............- 1.59 1.55 Kansas City Power & Light....... p82.05 p93.84 
Belding Heminway ..............- 0.37 ase Kansas City Public Service........ D1.25 D2.23 
0.21 0.44 Libby, MeNeill & Libby... 0.93 0.73 
Butler Brothers ............+++4+- 0.26 0.07 Midwest Piping & Supply 3.53 2.69 
Caterpillar Tractor 0.60 1.28 p13.34 p13.38 
Conde Nast Publications........... 0.19 0.55 Oklahoma Natural Gas..... eis 3.9 3.3 
Corn Products Refining............ 0.68 0.81 Pacific American Fisheries........ 2.54 2.0. 
Cream of Wheat...... awedendietan 0.42 0.48 Pennsylvania Power .............. p19.79 p18,87 
Crucible Steel ....... 3.46 2.42 1.88 2.46 
Detroit Steel ....... etocsesceoore 0.63 1.13 Russeks Fifth Ave................ 0.77 0.43 
Dome Mines Ltd..... 0.43 5.90 5.138 
Eaton Manufacturing ........-..++. 1.38 1.39 | South Carolina Power............. p16.06 pl4.01 
Emsco Derrick & Equipment....... 0.42 0.35 Southern Indiana Gas & Elec...... p9.18 p9.67 
Federal Screw Works............+-- 0.98 0.36 Sierra Pacific Power.............. 2.14 2.22 
General Aviation Investors......... 0.03 0.02 kh 2.27 2.38 
General Cigar onths ebruary 28 
General Blectrie 0.36 0.39 Walker (H.)-Gooderham & Worts. 4.11 3.77 
Gomeral 0.49 0.82 12 Months to January 3! 
Gillette Safety Razor............-. 0.23 0.11 1.47 0.55 
Graham-Paige Motors ............ 0.10 mee Crowley, Milner & Co............. 10.8: sees 
Granby Consol. Mining............ 0.29 0.34 Interstate Department Stores....... 3.23 1,28 
Heller (Walter 0.41 0.37 3.30 3.19 
Houdaille-Hershey b0.38 b0.62 Mercantile Stores 7.30 4.28 
0.77 1.73 National Department Stores....... 2.70 1.76 
Lehigh Valley Coal............... pl.85 p2.31 12 Months to December 31 
Libbey-Owens-Ford Glass ......... 0.21 1.35 1941 1940 
MacAndrews & Forbes.....,......- 0.38 0.63 3.26 2.25 
error 0.65 0.95 Amer. Potash & Chemical......... 2.00 4.50 
Marine Midland Corp.............- 0.12 0.14 1.86 1.52 
Mathieson Alkali Works........... 0.37 0.44 Bridgeport Gas Light............. 1.93 2.21 
McKesson & Robbins.............. 0.38 wen Chicago CO 1.64 1.04 
Mullins Manufacturing ........-.. p10.95 p7.99 | Colt’s Patent Fire-Arms........... 12.80 9.53 
National Biscuit ...........--++-- 0.32 0.37 Consol, Chemical Industries........ 2.89 1.84 
Nat. Malleable & Steel Castings... 0.79 0.97 _ 1.95 1.48 
New York Air Brake.............. 0.88 0.88 1.76 0.98 
Pacific Tel. & Tel.......ccccceces 1.82 1.79 Easy Washing Machine............ 0.75 0.59 
p1.75 p3.03 Grocery Store Products............ 0.21 
Rustless Iron & Steel............- 0.70 0.60 Houston Lighting & Power........ 5.21 5.23 
Sharon Stes) 0.45 1.1. International Metal Industries..... *19.50 *19.43 
Sutherland Paper ...............+- 0.85 0.5) International Paper .............. 6.37 6.07 
pe TTT eee 0.34 0 28 Mining Corp. of Canada........... 0.02 0.02 
Telautograph Corp. .............+- 0.13 0.09 Oliver United Filters............. b1.18 b0.99 
Texas Pacific Coal & Oil. 0.30 0.22 Public Service of Colorado......... 10.05 15.11 
Transue & Williams..... 0.93 0.43 1.08 0.95 
eee 0.37 0.49 Soss Manufacturing .............. 0.26 0.61 
Underwood Elliott Fisher.......... 0.54 0.86 ccs b0.79 b0.26 
United Cigar-Whelan ...........- 0.004 D0.03 p9.07 p3.58 
United D0.05 0.01 p4.38 p3.95 
Van Raslée C0... 2.08 1.79 6 Months to December 31 
Warner & Swasey............ 0.86 1.27 Hilton-Davis Chemical ........... 1.26 0.46 
West Virginia Coal & Ceke.. 0.29 0.28 
Westinghouse Air Brake...... ‘ 0.35 0.42 *—On combined preferred stocks. t—On first preferred 
Westinghouse Electric & Mfg...... 1.28 2.10 stock. t{—On combined class A and class B_ shares. 
Weedwerd 1.18 1.65 b—On class B shares. p—On preferred stock. 
Pay- Hidrs. of Pe- Pay- Hidrs. of 
Rate riod able Record Company Rate riod able 
Alpha Portland Be ccccece 5c June 25 June 1 Pub. Service of N. J. 8% pf..$2 June 15 May 15 
Amer. Chain & Cable........50c .. 15 June 5 $1.75 Q June 15 May 15 
Belding Heminway ........... Q May 15 May 1 .. 
Bendix Aviation ........... os pf. 
Borden Co, .ccccccccccess ...-30e .. June 1 May 15 Reed-Prentice Corp. .......... $1 Apr. 30 Apr. 17 
Burlington Mills ........+.+:- 3 Q June 1 May 15 Rubenstein (Helena) ........ 25¢ May Apr. 22 

Do $2.75 cm. cv. Df....... 68%c Q June 1 May 15 Rustless Iron & Steel........ lic .. June 1 May 15 
Burroughs Adding Mach....... 1 June 5 May Do $2.50 conv. pf......... 62%ce Q June 1 May 15 
Byron Jackson Co.......++.+++ 25c .. May 15 Apr. 30 Seaboard Oil (Del.).......... 25e Q June 15 June 
Canada Dry Ginger Ale....... 15c .. June 10 May 22 Servel, 25¢ June 1 May 14 
Castle (A. M.) & Co......... 25c Q May 9 Apr. 30 Signode ay Apr. 27 
Cent. Ohio Lt. & Pr. $6 pf..$1.50 Q June 1 May 15 Silex Co . Q May 11 Apr. 30 
Cent. Vermont P. 8S. $6 pf..$1.50 Q May 15 Apr, 30 Sioux City G. & E.. Q May 11 Apr. 30 
Cherry-Burrell .........sese++ 2. Apr. 30 Apr. 23 7% Q@ May 11 Apr. 30 
Chicago Yellow Cab........... 25c .. June 1 Mar. 20 Stein & Co. 5c May 15 May 
Ccok Paint & Varnish........ 20e Q June 1 May 20 Texas Pac. Coal & O Q June 1 May 11 
Crown Cork & Seal Ltd........ 50c Q May 15 Apr. 30 Vanadium Corp. of Am....... 25¢ .. May 4 Apr. 27 
Duplan Silk Corp. .........+- 40c Aug. July 6 20¢ .. June 1 May 15 

Firestone Tire & R. 6% pf. x u 

$1.50 Q June 1 15 $1.75 Q Oct. 20 Oct. 10 
Ferro Enamel ......e-+seeees 25¢ June 20 June West Va. Coal & Coke....... 25c .. June 12 May 22 
Fruehauf Trailer ............35¢ .. June 1 May 20 Westinghouse Air Brake...... 25c .. June 15 May 15 
Gem, CIBER oc cccceccccccececs 25c .. June 15 May 12 Weston Elec. Inst............ 50c .. June 10 Mey 27 
Sankey One Mining......... l5ec Q June 1 May 15 White Dental Mfg............ 30c .. May 15 May 1 
Harbison Walker Refractori 

ussman- Ark. Natural Gas 5 Apr. 29 Apr. 22 
Int'l Harvester 7% pf....... $1.75 Q June 1 May on May 1 Apr. 27 
TIronrite Ironer 10¢ Q May Apr. 20 $3.5 May 1 Apr. 27 
(D. B) CO, ¢ 20 | Gen. Cable 7% pf... 1.7 May 1 Apr. 24 

e avers . Stores 6% pf..... 
Lunkenheimer Co. 50e May 15 May 5 earn Dept. Stores 6% pf. Tie 
Corp. Oc .. May 15 May 5 Initial 
Mid West Rub, Reclaiming....50c .. May 1 Apr. 20 Am. Central Mfg. ..........-. 35¢ May 21 May 11 
Monsanto Chemical .......... 50c Q June 1 May Monsanto Chemical $4 pf. “Cc” 

Nat’] Lead 7% pf. A......-- $1.75 Q June 15 May 29 96c June 1 May 9 
Noranda Mines .........+++++: $1 Q June 15 May 20 

Do. 5% Df. 41%e M May 1 Apr. 20 t 

Do 5%% Ist pf......... $1.37% Q May Apr. 20 | Do “BY 
Outboard Mar. & Mfg........ 50c May 20 Apr. 2° Snecial 
Owens-Illinois Glass ......... 50c .. May 15 Apr. 29 pec 
Patino Mines & Ent.......... 75e .. Apr. 80 Apr. 24 Granby Cons. Mining.......... 5e 
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We —— Week dead 
Mi ekly Trade Indicators 
1942——___ > Weekl Cc Ww. 
ica] Output eek End 
‘Total Car (hot Cap)... 3,321 2897 Balt 
adings x97. altimor 
814, "233 828.890 679.808 Chesapeake. & "76,347 
{Motor Fuel Stocks 103.4 & Hudson .......... 42,317 50,670 
,12 York, N. Haven & Hartford 2 
2 Index of Ind’l Production 1.875 142.7 180 149,078 138,237 104582 
the average. +000 omitted. Ward’ 145.9 Western Maryland ............ 11,776 
te of the following Reports. §As of Southern District  .j§- 17,970 14,644 
mmerce. xRevised. . $000,000 omitted. Coast Line 8,386 
Copper, Electr er ton).... 20.00 34.00 ern Ry. System 18,858 18958 
Lead (per 20.00 Northwest District 47590 487933834 
(per Ib.)... 0.07 Chicago & North & Pac. 29/204 28662 
Crude Oil, Mid. C per gal.).... 0.1020 0. 0.14% Great Northern estern..... 38,939 662 26,986 
(per bushel) 1.34% West District 15,201 14,949 
Federal R 0.0340 Chicago, Rock & Quincy 24,718 27,861 
eserve Reports Apr. 15 Apr.8 A Chicago & Eastern te Pacific. 19,183 at aee 23,318 
Member Banks, 101 Citi (000,000 omitted) pr. 16 Denver & Rio Grand inois..... 5,311 3°890 a oe 
....... es Southern Pacific 7,220 5,294 
$11,332 $11,381 Union Pacific. OM...... 50,254 sas 4,352 
u's” — for Securities. ... 40 449 5,008 
ovt. Securities Held.... 16 400 449 City Southern 
Total Tim 4 eposits. eee 24°725 3,798 St. Louis- acific ........ i 9,995 
Brokers’ 5,118 24,799 23,577 St. San Francisco ...... 38,536 31,121 
ans (N. Y. C.) 5,117 uis-South 14,750 3,87 
321 5,450 Texa western .. 15,320 12444 
Reserve System 332 337 8,577 5,648 
Reserve Credit Ou 11,009 8142 
tstanding.. ote: Frei 8,142 
Total Money in 2,415 2,384 2.2 conditions, loadings reflect current 
11,624 1 ,286 indi ngs from the sectional business 
1,610 8,989 cation of earnings f 15th to the 15th . 
J ro 
INDEX OF INDUSTRIAL PRODU 
*$70,246 *$53,091 200 Adjusted for seasonal variati CTION Monthly 
*$31,886 ion - 1935-39 = 100 
Orders : 190 | | ] Indicators MARCH—— 
i 335 fi +Advertisi 1942 1941 
Monthly figures are those ofthe National Weeklies, ... 94 
(cases)..  *2.9 *3 al Reserve Board Index;-- Farm Papers ..... 454,407 
Peas (cases)..  *1.7 wenkly extensions are based en Trade Paper Ad pages): 7 (575,50 
70}— computations by The Financi Meganines. 9,118 
Price World Paper ... 1,226 
4 ag i 00" 
¢ 
F goods ...... 108.0 . 
100.0 72.7 140 Insurance. . . “es = 
: 107.2 90.4 Consumption ..... *6.9 
Building materials 112.8 112.2 120 Ore on Hand......... *19.6 
.. 110.2 95.9 Furnaces in Blast... 
103.9 85.9 110 U.S. Steel Shipments: $1 168 
mposite Index .... 112.5 94.8 100 
ece ‘ Movement (lbs.): 
Men’s Wear ........ 111.8 87.8 90 Production ..... 92,202 
Women’s Wear ...... 104.2 89.4 Consumption 111.0 33 
112.1 83.6 80 Stocks on Hand 79. 62 103,1 
Home Furnishings ... 107.5 97 6 53 ry 
Value of Securities 96.5 (tons) : 
Monthly Magazines... 68 B ction (sq. ft.). *5.6 #18.3 
Women’s Magazines... 4,968 875,988 50 usiness Failures—D. & B.: 
Canadian $71,810 786,617 Liabilities ....*$12,011 “S134! 
40 tal Number ....... 1048s 
365,516 4 Fertilizer T: 
31,472 1932°33 34°35 ‘36 37 38 ‘ag Sales Yi 
39°40 F MAMI J *1.2 
Active (av.)  *23.1 #99.8 
nsumed (bales) 966,631 $54,767 


. 


—CLOSING STOCK 
AVERAGES— 
1942 20 Vol. of Sales — 
2 Shares Traded No. of Total Un- N Average ‘alue 
24.23 10.95 32.81 262 Decl. ch'ng’d’ Highs Lows Bovd Seles 
24.11 10:87 262,720 639 358 NYSE 
1 14 
2445 1087 32:70 a ise 59 6,012,600 
7 90.46 
90. 77202,600 


FINANCIAL WORLD 


af *Million. {Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. 
aci 
Daily Dow-Jones Averages f 
pnde 
924 
vEV 


araings, Dividends and Price Range of N.Y.S.E. Common Stocks 


‘his is Part 28 of a series which will cover all common 
tocks listed on the New York Stock Exchange. Unless 
therwise noted, earnings and dividend figures have 
een adjusted for any stock split-ups that may have 
een effected. Figures for 1941: Earnings, latest re- 


“J. 0" IN 
W YORK, N. 


VALUABLE FOR FUTURE REFERENCE 


ported; Dividends, paid in full for 1941, including extras; 
Prices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1923 1934 1935 1936 1937 1938 1939 1940 Average 1941 
23% bid 36 bid 46 bid 44% bid 37% bid 18% 

23% bid 23 bid 33 bid 33 bid 32 bid 16 bid 
Earnings ....- $0.79°° $0.85 $0.99 $0.90 $1.16 $1.01 $0.89 $0.98 $0.95 $0.94 $0.99" 
Dividend ..... 0.62% 0.62% 0.62% 0.71% 0.80 1.15 1.00 1.00 1.00 1.00 0.85 0.90 
Earnings ..... D$1.95 $0. 58 D$0. 54 $0.32 0.33 $0.70 $1.31 $0. 25 D$o. 10 $1.02 $0.19 $1.42 
Dividend :.... 0.25 0.50 None 45 0.15 0.60 1.00 0.20 one 0.45 0.36 0.50 
arm Eqpt. (Old).. High.......... 5% 4 8% 7 eee eee 
Earnings ..... D$9.81  D$8.52 D$6.50 D$5.56 D$1.77 $4.24 $6.44 $0.18 $1.27 $2.56 D$1.75 p$4.93— 
Dividend ..... None None None None None None None None None None None 1.00 
Low “4 2 
$0.63 $0.47 $0.82 D$0.04 $0.51 D$0.09 $1.74 $1.72 $1.72 $1.36 $0.88 «$0.41 
Dividend ..... None None None one None one 1.80 1.30 1.20 1.20 0.55 0.30 
Earnings ..... 31 eD$0. eD$2. 58 gD$1.49 gD$2.96 gD$0. 08 99 ED$0. 42 gD$0.99 gD$0.77. D$0.65 
Dividend ..... 75 None None None None 50 None None None 0.35 0.40 
Low 2 ‘4 
Earnings ..... 2.01 D$0.04 D$1.43° D$1.00 $0.36 $0.82 $1.60 $0.76 $1.18 $1.19 $0.55 $1.10 
Dividend ;.... 2.50 1.75 0.70 0.60 0.60 0.75 1.40 0.60 0.90 1.00 1.08 1.00 
Earnings ....- D$2.83  D$4.32 D$2.75 D$0.29 $1.69 $1.30 $1.72 D$2.17 D$0.59  D$0.04 D$0.83 $1.54 
Dividend ..... None None None None None None None None None None None None 
Dutboard Marine & Mfg... High.......... 28 26% 32% 26%4 
Earnings ....- Formed September, 1936 i$2.29°° i$2.44 $3.52 i$3.82 $3.08 $5.11 
‘tion 1.85 2.15 2:25 2:19 2125 
Dutlet Company ........... ean 55 46 42 47. 55 70 75 52 54 55 56% 
40% 26 22 32% 47's 4 39% 40% 47 45% 
Earnings ..... a$4.66 a$1.77 a$4.34 a$3.90 a$4.45 a$6.00 a$4.74 a$0.61 a$5.28 a$5.74 $4.15 $5.83 
Ditties ..... 4.0 4. 2.50 2.75 2.00 5.00 3.75 3.25 3.50 3.75 3.45 4.00 
Pre ns-Ilinois Glass High.......... 3934 42% 96% 94 129 164 200 
Low 20 12 31% 60 80 128 150 
2-for-1 Split)...... High.. 103% 76%4 70 6454 5254 
“eee ree eee fee ene eee 
Earnings ..... $1.23°° $0.81° $2.43°°  $3.29°"  $3.80°° $3.31 $2.02 «$3.17, «$2.71 
Dividend |... 1.13 1.00 1.25 1.62% 2.00 3.00 3.25 1.50 2:00 2.00 1.88 2°50 
wific-Amer. Fisheries.... High.......... 10 1096 10% 17% 22 23 11% 7% 10% 12% 
a, A, 4 
Earnings ..... D$1.04 D$2.53 $1.51. *v$1.08 b$1.42" b$1.82 $2.04 bD$2.68 22 
Dividend ..... None None None one 0.25 0.7 2.35 0.45 None None 0.36 1.00 
cific Coast Company.... High.......... 3% 7 636 3% 15 15% 5% 7% 634 
Lew ‘4 2 
Earnings ..... D$7.90 D$5.81 D$10.16 D$16.23. D$5.29 $2.39 D$1.19 D$5.34  D$0.83. D$2.59 D$5.77°° $2.56 
Dividend ..... None None None None one None None None None ‘one None None 
wific Finance ............ High.......... 13% 8 11% 10%4 22 3956 3294 15% 12% 11%, 
Low 4 
Earnings ..... $0.82 $0.22 $0.47 $0. $3.05 $3.58 $2.81 $1. 61 $1.35 $1.62 $1.63" —«$2.03 
Dividend ..... 0.44 0.54 0.40 0.20 0.75 3.80 2.25 _ 1.20 1.20 1.20 1.10 
fic Gas & Elec......... BURR <i esssace 54% 37 32 23% 31 41 38 34% 34 287 
295% 1 15 12% 13 33% 22 32% 27%, 17% 
Earnings ..... $2.79 $2.10 $1.48 $1.52 $2.10 55. $2.71 $2.48 $2.84 $2.68 $2.33 $2.31 
Dividend ..... 2.00 2.00 1.87% 1.50 1.50 50 2°00 200 . 2.00 2.00 1.8 2.00 
wific Lighting ........... High.........- 69% 47% 43% 37 56 58% 53% 43 50 50 : 40 
35 20% 22 20 19 444 41 33 26 
Earnings ..... $3.57 $3.03 $3.28 $2.72 $4.35 $3.88 $4.10 $4.18 $3.60 $3.13 $3.58 $3.35 
Dividend ..... 3.00 3.00 3.00 3.00 2.55 2.70 3.50 3.00 3.00 3.00 2.98 3.00 
he Millis High.......... 2644 14%4 29%4 34 21 47% 44% 197 21% 16% 19% 
Low 4 oe 
..... $2.41" D$5.24” D$6.39" $2.00" D$0.88 Ds2. $6.81 
Dividend .. None None one 0.50 one 1.00 1.50 None one None 0.30 0.50 
wific Yel. & Tel.......... 132 10434 94% 86 123 153 182 121 132 139 126 
Earnings ..... $7.69 $6.26 $5.06 $5.33 $6.55 $8.49 $7.67 $6.83 $7.87 $7.40 $6.92 $7.50 
a Dividend ::... 7.00 7.00 6.00 6.00 6.00 7.00 8.00 6.50 7.25 7.00 6.78 7.00 
c¢ ‘in Cons. (Min.) High.... 7/16 Y% 1 2 4 2 2 Remy 
Tin Corp.)....... High. 4 8 17 30% 47% 51 541, 31 33% 
Low 2 3 17 25 32% 24% 17% 17 
(Par 
Earnings ..... 11 #D$0.10 +$0.13°° +$0.24°° +0.31'° $0.47 $0.90 $0. $0.69" 
at Dividend ::... None None None None None 40.13 $0.21 40.04 0.15 0.60 0.11 0.70 
Oil 15% 8 9% 93% 14 23 
Earnings ...-. D$0. 90 D$0.18 D$0.0i' $0.63" «$1.88 30” $1.22 $0. 81 D$0.21 $0.50°° $0.44" 
Dividend ..... None one 0.25 0.40 0.25 0.65 0.75 0.50 0.40 one 0.32 one 
7 et 2 mon. ended Jan. 31 oy year. b—12 mos. ended Feb. 28 following year. f—12 mos. ended Tune 30. g—12 mos. ended July 31. i—12 mos. 
oe ot 93 Ps pe to Oc 31. v—14 mos. to Feb. 28, 1935. “Change in fiscal year. tYukon Pac. Gold 1931 to 1933 and Yukon Pac. Mining 
2 
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Roya 


DISMISSED! 
p That was the Court’s answer, just a few days ago, to each and 
every charge made against Royal Crown Cola by our largest com- 
petitor, who claimed the sole right to use the word ‘‘cola” as part 
of the name of a drink. 

The Court recognized that cola has been used in various ways 
for many generations, and that the word “‘cola’”’ is the generic term 


for a type of beverages known as “‘cola drinks,” of which there 
are many. 


REG. U. S. PAT. OFF. 


* * * 


For 35 years, we have been making cola drinks. In 1934 we in- 
troduced Royal Crown Cola in a bottle that gave not one, but 
two full glasses for 5¢. Folks liked getting more for their money. 


And even more important--people said it was the best-tasting 
cola. Impartial group taste-tests of the nation’s best-known colas 
have been continuously conducted throughout the country. 
Royal Crown Cola has won 5 out of 6 of these tests. 


ROYAL CROWN COLA IS TRULY “BEST BY TASTE-TEST.” 
* * * 
To you, the Court’s decision means you can continue to buy which- 
ever cola your taste prefers and, if you choose, you can get not 
one, but two full glasses for your nickel. 


To us, the decision means adjudication of our fair dealing, clean 
competition, and the fact that Royal Crown Cola is sold on merit 
alone. 


‘QUALITY THAT’S “‘BEST BY TASTE-TEST“‘! 


'. » The highest grades of sugar are required in making 
- Royal Crown Cola. Our Government has found it necessary 
to control the distribution and use of sugar. With this and 

_ all other conservation measures we are happy to cooperate. 


AND WE PROMISE TO KEEP THE QUALITY OF 
ROYAL CROWN COLA “BEST BY TASTE-TEST.” 


Court Decides 


IN FAVOR OF 


Crown 


TAKE TIME OUT 
FOR A “QUICK-UP” WITH 


Crow 


Reg. U- S. Pat. Off. 


Bea by Taste 


NEH! CORPORATION * COLUMBUS, GEORGIA 
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